Help Kansans Unlock Home!
First. Time Homebuyer Program

New & Seasoned

Mortgage LendenTraining

Kansas*Housing Resources Corporation



Lender Support is Vital

Tell customers about FTHB

Provide assurance and support

« FTHB is real help!

Help them collect needed documents
Provide First Mortgage Loan

Process Second Mortgage Paperwork
Conduct Closing

Funds have not been exhausted years
More than $700,000 available each year

No Cost to

Participate

YOUR
DELIVERS

OPE

No Servicing of

Second Mortgage




HOME Investment Partnerships Program
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Federally funded HOME Program
administered by State of Kansas

Funds are intended to increase

homeownership and expand affordable
housing.

Available statewide except areas that

receive their own HOME funds (Johnson

County or the city limits of Kansas City,
Topeka, Lawrence or Wichita)




Other Kansas Homebuyer Programs

FHA SINGLE FAMILY MORTGAGE
PROGRAMS USDA Rural Development’s Single Family Housing programs:

FHA's Single Family mortgage programs T nemnel e Bree eme bemn.
help prospective homebuyers and current o r'I o b A
homeowners finance or refinance a home « The Single Family Housing Guaranteed Loan
for purchase, renovations or repairs, Program enables USDA to partner with private lending
energy-etficiency improvements, new nstitutions, backing their loans to help families and
construction, and more. Learn about the ez by nemes n sl areas
most used mortgage programs that meet

= The Home Repair Lean and Grant Pregram provides loans
and grants to help families and individuals repair their homes

=7

the VaI‘IOU_S hOU.SlIlg IleedS Of lndIVIduals to make them safer, healthier places to live
and families across the nation.




Homebuyer/Homeowner Services

+ City of Lawrence CDBG Home Purchase Program

+ City of Lawrence Home Purchase Program - I - jun; I o quns I —_— I

4+ City of Leavenworth CDBG Home Ownership

+ City of Topeka Opportunity to Own Homebuyer Program A M

4+ City of Wichita HOMEownership 80 Program - I - - I - — I
4+ Johnson County Home Rehabilitation

* Wndone comny /\‘ " [ ﬂ

4+ Habitat for Humanity Kansas Affiliates e e e

4+ FHA's Single Family Mortgage Programs — I - e I - I — - I

+ Kansas First-Time Homebuyer Savings Accounts




First Time Home Buyer (FTHB) Program

« Down Payment Assistance (DPA) and Closing Costs Assistance
¢ O% interest soft second mortgage in the amount of 15 or 20% of the

home's purchase price
« |fthe homebuyer remainsin the home for 10 years, the loan is

forgiven!
« Homebuyers must make an investment of 1% but no more than 10%

of the sale price from their own funds
* This program can be paired with other homebuyer programs.



Eligible Applicant

Single Parent
e Household Income at or below 80%

NS

of HOME Income Limits (updates each July)

Displaced Homemaker

« Must occupy as a principal residence

Owned Manufactured
House NOT on Permanent
Foundation

>
Q
N
« Has not owned a home in 3 years Q
&
S
n’



https://www.huduser.gov/portal/datasets/HOME-Income-limits.html
https://www.huduser.gov/portal/datasets/HOME-Income-limits.html

Eligible Property Types

Existing Homes
« Single Family House

« Condominium or Co-op

e Townhouse

Turnkey Ready (No Escrow
« Manufactured Home (HUD code) for Repairs)

« Modular Home (local code)
 Duplex (one unit, not entire duplex)

« New Construction, only after Certificate for Occupancy issued




Property Standards

« Maximum Purchase Price Limits by County (updates each July)

Cannot be in flood zone
« A AE,AH, AO, A99,V and/or VE

Must not be a rental within last 3 months (to prevent displacement)
 Unless Tenant is purchasing

Fee Simple Title - No Contract for Deed

5acres of land or less

Must pass FTHB inspection prior to closing



https://help.riskfactor.com/hc/en-us/articles/360048256493-Understand-the-differences-between-FEMA-flood-zones

First Mortgage Loan

« Loan must be 30-year fixed rate — No Cash Back at Closing

« Using FHA, VA, USDA Rural Development, Fannie Mae, Freddie Mac
or Conventional underwriting guidelines

* |nterest rate cannot exceed Freddie Mac by more than .65%

« Discount points reviewed on case-by-case basis

* Front-End Ratio must be between 15% and 30%

 Debt to Income Ratio must be 45% or less

« KHRC's lien must be in Second Mortgage position

« AJunior-lien or Second Mortgage Policy (Title Insurance) allows KHRC
reassurance that the mortgage is recorded and there is a clean title.
Costs vary by company and location but are generally $125 to $150.



https://www.freddiemac.com/pmms

Home Sale Price

$110,000.00

$1,100.00

Required Down & Maximum Origination Fee

$11,000.00

Maximum Down Payment (include cash to close)

$16,500.00

Maximum FTHB Assistance

$22,000.00

Maximum FTHB Assistance if below 50% AMI

Front End Ratio

23.97%

Maonthly Income

$2,649.67

Monthly Mortgage

$635.00

Back End Ratio

Monthly Debt

Monthly Mortgage

Total

Monthly Housing
Expenses

Gross Monthly
Income

Monthly Debt

Gross Monthly
Income

Between 15% and 30%

Maximum 45%

= 100 = Front-end ratio




Layering Cannot Exceed 30% of Sales Price
Sales Price 570,000.00
Maximum Joint Subsidy 521,000.00

Layering Cannot Exceed 30% of Sales Price
Sales Price $110,000.00
Maximum Joint Subsidy $33,000.00

FTHB §16,500.00 FTHE 510,500.00

FHLBank $15,000.00 FHLBank $15,000.00

Total Subsidy $31,500.00 Total Subsidy $25,500.00
Difference $1,500.00 Difference -54,500.00

FTHE 516,500.00 FTHE 56,000.00
FHLBank $15,000.00 FHLBank $15,000.00
Total Subsidy $31,500.00 Total Subsidy $21,000.00




Transaction Identification Data for reference only:

Title Insurance il Ao

ALTA Universal ID: e
Loan |D Number:

Commitment No.:

A Junior-lien or Second
Mortgage Policy (Title Insurance)

allows KHRC reassurance that pTT—
the mortgage is recorded and e

Policy to be issued:

ALTA Homeowner's PDIicy- S

M

there is a clean title. Costs vary B e Y o g
! ALTA Loan Palic s
by company and location but el =

The estate or interest to be insured: Fee Simple

are generally $125 to $150.

Fee Simple

4, The Title is, at the Commitment Date, vested in:

5. The Land is described as follows:




Buyer Participation

« Minimum 1% (maximum 10%) of Purchase Price Required
« Gifting is allowed, will NOT reduce grant
« Still requires at least 1% of own funds
« Maximum $10,000 in Assets (emergency / maintenance funds)
« HUD Homebuyer Counseling Required, cost can count towards 1%
« HUD Homebuyer Education Required, cost can count towards 1%



HUD Housing Counseling & Education

\
Consumer Credit Counseling

Services (Salina & Wichita)
https://kscccs.org

J

\

Housing and Credit Counseling,
Inc. (Lawrence & Topeka)

https://housingandcredit.org

Community Housing of
Wyandotte County (Kansas City)
https://chwckck.org

Information and resources to make
iInformed decisions that support long-
term homeownership sustainability.

Certificates of Completion for each:
1. Home Buyer Counseling
2. Homeownership Education



https://kscccs.org/
https://kscccs.org/
https://housingandcredit.org/
https://housingandcredit.org/
https://chwckck.org/
https://chwckck.org/
https://kscccs.org/
https://housingandcredit.org/
https://chwckck.org/

Program Requirements

 Repayment required if:
« Sold or no longer occupy the home
« Refinance with debt consolidation
« Full repayment required if property becomes rental
« Payoff Request Form Available, on webpage
« Mortgage Subordination Reguest Available, upon request
* Lien Releases are sent to homeowner to file, at the

conclusion of 10-years




First Time Home Buyer (FTHB) Program
Down Payment (DPA) & Closing Cost Assistance
KANSAS Soft Second Mortgage - Forgivable After 10 Years
HOUSING HOME Investment Partnerships Program

Loan Payoff Request

Send requests to FTHB@kshousingcorp.org or Fax: 785-232-B073.

< a5 a reguest for a payoff for a loan r ved via the federally funded HOME Investment Partnerships
Program administered by the Kans sing Resourc orporation.

Homeowner Name{s):
Property Add

City, State, Zip:
Purchase Date:
Sale/Payoff Date:

Amount Charged by Your County to
Release The Recorded Second Mortgage: $

Reason for Payoff Request:

Contact Person Mame: Phone #:
| hereby grant permission for

receive this information at the following email

Mame and address KHRC should send the mortgage release documents 1o for recerding:

Signed:
Homeowner

Signed:
Homeowner

1]




Household Income & Maximum Assistance

4 ) 4

Below 50% of Income Limits
Up to 20% of Sale Price
\_ Y, N

~

Between
50% & 80% of Income Limits
Up to 15% of Sale Price

J

HOME Maximum

HOME Maximum 4 porcon 2 person 3 Person 4 Person 1Person 2Person 3 Person 4 Person

Purchase Price Purchase Price
County Limits 50% AMI 50% AMI 50% AMI 50% AMI County Limits 80% AMI 80% AMI 80% AMI 80% AMI
Ford County, KS $162,000 $29,200 $33,350 $37,500 $41,650 Ford County, KS $162,000 $46,700 $53,550 $60,000 $66,650
Geary County, KS $143,000 $28,900 $33,100 $37,250 $41,350 Geary County, KS $143,000 546,350 $52,950 $59,550 $66,150
Lyon County, KS $143,000 $28,950 $33,100 $37,250 $41,350 Lyon County, KS $143,000 546,350 $52,950 $59,550 $66,150

McPherson County, KS $152,000 $32,500 $37,150 $41,800 $44,400 McPherson County, KS $152,000 $51,950 $59,400 $66,800 $74,250




If Under S15,000 Assistance

If assistance is below $15000: half is

1/2 Soft Second 1/2 Interest Free TOTAL OWED TO

. . Amount Mortgage Amount KHRC

forgiven at 5-years, with the other Vear 1 pay— $7,500 $14,999
Year 2 $6,000 $7,500 $13,499

half forgiven at 10-years. Vear 3 54,500 57,500 11,999
Year 4 $3,000 $7,500 $10,499

Year 5 $1,500 $7,500 $8,999

Year 6 SO $7,500 $7,500

] Year 7 SO $7,500 $7,500

Example - $14,999 Assistance vears S0 $7,500 $7,500
Year 9 SO $7,500 $7,500

Year 10 SO $7,500 $7,500

Year 11 S0 S0 S0




If Over S15,000 Assistance

If assistance is above $-| 5000: halfis 1/2 Soft Second  1/2 Interest Free TOTAL OWED TO
! ! Amount Mortgage Amount KHRC

. . Year 1 $10,000 $10,000 $20,000
forgiven at 10 years, with the other half S 45,000 $10,000 19,000
Year 3 $8,000 $10,000 $18,000

reducing by a small portion each vear 4 57,000 $10,000 $17,000
Year 5 $6,000 $10,000 $16,000

Year 6 $5,000 $10,000 $15,000

m O n t h OV@ r -l O yea rS Year 7 $4,000 $10,000 $14,000
Year 8 $3,000 $10,000 $13,000

Year 9 $2,000 $10,000 $12,000

Year 10 $1,000 $10,000 $11,000

Example is $20,000 Assistance Vear 11 50 $0 50




Application Process

Lender informs homebuyer of program or
Real Estate Agent informs homebuyer of program or
1. Homebuyer contacts participating lender
2. Loan Approval
« HUD Homebuyer Counseling (preferably early in process)
« HUD Homebuyer Education
1. Homebuyer locates property
2. Obtains purchase contract with FTHB Program Contingency
* Lender with homebuyer, completes FTHB application package
« KHRC reviews and reserves funds
« KHRC requests FTHB Inspection (no cost to homeowner or lender)



Calculating Annual Income

Assets (and ‘imputed income’):

 Market value of all assets

« Checking accounts, stocks, CD's, etc.

 Land is a capital investment and counted

 Equity (market value less loans) is counted

« |f sum of all assets is greater than $5,000,

. mMmultiply by passbook rate .06%

« Use the greater of this calculation or actual income produced from
the assets, not both.



Verifying Income

Third-Party Verification: Written verification from employer (VOE),
Social Security, proof of child support, or other income source

Review of Documents: The examination of at least 2 months of
source documents, such as paycheck stubs, Social Security Award
letter, 3 years of tax filings, divorce decrees, or other applicable
sources.

Income Determination: A written determination resulting from the

verification and review. Must include the ‘imputed income’
calculation




Assets

Maximum of $10, 000 assets
- Retirement funds are not counted
- Count liquid assets
- Amount after 1% to 10% considered
- Above $10,000 will reduce subsidy



Income Eligibility Determination

Determining household size/composition
AND

Determining annual income.



Definition of Annual Income

Annual income is the gross amount of income of all adult
household members that is anticipated to be received
during the upcoming 12-month period.




Determining Household Size

Do Count
- All adults living in the household
- All custodial children living in the household
- Any child who is subject to shared-custody

Do NOT Count
- Foster children
- Live-in aides and children of live-in aides
- Unborn children
- Children being pursued for legal custody or
adoption who are not currently living in the household



Determining Household Size

Special Cases

« Must count temporarily absent family members

« Optional to count adult students living away from home
« Optional to count permanently absent family members




FTHB House Inspection

« |finspection passes, closing date is determined
* Lender with homebuyer completes remaining closing package

* |finspection fails, repairs can e made at seller's expense
« |fseller makes repairs, a reinspection can be requested and
completed

* |freinspection fails, KHRC could charge lender fee



First Time Home Buyer (FTHR) Program
Down Payment {DPA) & Closing Cost Assistance

ﬂaﬁgﬁﬁ Soft Second Mortgage - Forgivable After 10 Years

HOME Investment Partnerships Program

Seller's Inspection Guidelines
Ta be gien bo seller at applicatian.

Potential Buyer(s)

Property Address
ity , Kansas, 2ip Code

The deelling unit and the equipment pravided in it must provide decent, gafg and sanitary housing in sccordance with
the Housing Cuality Standards as defined in 240FR, CH. VI {4-1-90 Edition), Part B32. A copy is available upon written

reuest.

The Minimum conditions ta be inpected, per HUD Form #52580-4 are listed below. Additional requirements mey b
stipulated by inspector. A Lead-Basad Paink Visual Sssecsment will also be performed.

Wisit the following web site for guidance on the paint visual assessment:

hetpes/fappe hud g orffices fead training fvis us laisesement 'h00101. bt m

L All exteriar walking surfaces must be sound and fres from hazards, Walking surfaces elevated mors than thirty
130 inches abews the adjacent surface must be protected by a guard rail ar handrail at stairs, Rails shall

canfarm to ledal cads requirernants as ba constructian.
Building walls, Faurdations and roof must be scund, free from hazard and weather tight.

There can be no evidence of peeling or flaking paint on esterior or interiar painted surfaces, induding interior
windowsills.

The building drainage system, putters and downspouts must be in aperating condition.
The building site must be free of debris and free fram hazards.

Al windaws and doors in the unit must be in operating conditian, saurd, free from hazard and weather tight.
Windows sccessible fram the ground must be lockable, All exterior doars must be lockable and have a storm
daer. All windows reguired by code ar J4CFR must hawe soreens.

The heating system far the unit must be in good operating condition and capabde of providing sdeguate heat to
all living spaces. Gas systems must be properly vented.

The hat water heating system for the unit must be in good operating condition and capable of praviding
adeguate hat water to kitchen and bath spacss. Gas systems must be properly vented. Prassure refief valves
and 34" overflow pipe 3 0 &inchas from the foor are required on hot sater heaters,

The plumbing system for the unit must be in gocd operating cendition and capable of previding adequate water
v kitchen ard bath spaces and removing wastewater to 3 public ar private dispasal system. Seller may be
reguired to provide proof of acceptability of local sewage swstems and water supply systams.

The electrical system for the unit must be in good operating condition, adequately sived to provide adeguaste
service and protected by proper connections, coverings, and graunding.

IF & stoee ar refrigerator is included in the sale of the praperty, thie appliances must be pracent st the time of the
inspection and must be in good aperating condition. Kitchen areas must provide food storage and preparastion
ETETECN

Bathraom spaces must have an enclosed toilet space, a bathing space and an operable windaw or & powenad
wantitation system.

The building must be free fram infestation.

The building must be free from hazardous materials a5 defined by Kansas and Federal Standards. & st of such
s & awailable upon writken request.

An oparable smoke detector must be provided on esch occupied kevel plus the baseament area of the umit.
Battery operated detectors must hawe active batterias,

At the time af the inspection far these standards, the wunit must be ready far occupancy with all ptility syitems,
appliances, and smoke detectars aperable, Only ane compliance inspection will be made.

Inspections for are non-intrusive, visual inspedtions only. The KHRC is not, by nature of the inspection process,
providing any safety or code compliance assurances to buyer or seller or confinmation of building materials,
quality or integrity of constrection or confirmation of any warranty Esues, express or implied. Itis
recommended that the buyer obtain inspections from awthorities or lioensed contractors if such assurances
are suggested by the condition or age of the property or equipment being provided by the seller.

Further, the Inspection is NOT a warranty to the borroswer(s), the seller{s) or any other personis).
My ather conditions that would constitute decent, safe and sanitary hausing.

The unit has not been ocoupied by & tenant (For an agresd upon amaunt or without chargs, regardless of &
written agresment| other than the Purchaser during the three (3] manth period preceding the date of the
purchase contract.

By signing below, the seller indicrtes that be has received and understood the conditions required and outlined by
these guidelines. Further, by signing below, the seller or sefler's agent indicates that the residence meets or will meet
all of the standard requirements stated shove prior to dosing.

The seller has 30 days to make any necessary repairs, ot their expense. The seller may be dhanged for any re-
inspection of the home if any of the abouve items fail the s=cond inspection.

Blue Ink ar e-sigraturne




|First Time Home Buyer (FTHB) Program

Down Payment (DPA) & Closing Cost Assistance

KANSAS Soft Second Mortgage - Forgivable After 10 Years
HOUSING HOME Investment Partnerships Program

Inspection Disclaimer

The Kansas Housing Resources Corporation (KHRC) HOME First Time Homebuyers Program conducks an
inspection of subject properties. This inspection is solely intended for the purpose of complying with the LS.
Department of Housing and Urban Development, HOME Investment Partnerships Program reguirements.

The inspection is not intended to be a substitute for mechanical, electrical, plumbing, and structural
inspections by qualified inspectors in these fields. KHRC strongly encourages homebuyers to hire independent
inspectors to conduct these important inspections.

By rmy/our signature below, 1/We understand that it is recommended that an independent inspector be hired
to verify the prospective home's mechanical, electrical, plumbing, termite damage, and structural soundness.

I/"We understand that the Kansas Housing Resources Corporation is not liable for such defects, identified or
unidentified, in the property that | am purchasing with the assistance of the HOME First Time Homebuyer
Program.

Blue ink or e-signature:
Homebuyer

Homebuyer

Kansas Housing Resources Corporation (KHRC)
511 5 Kansas Ave, Suite 300
Topeka, K5 66603
FTHB@ kshousingcorp.org
FB5-217-2044
https:/fkshousingcorporg/first-time-homebuyer




First Time Home Buyer (FTHB) Program
Down Payment (DPA) & Closing Cost Assistance
KANSAS Soft Second Mortgage - Forgivable After 10 Years
HOUSING HOME Investment Parinerships Program

Inspection Request Form & Package Cover Form

Date Application Emailed or Faxed Date of Reinspection

# of Pages: [(from ]
To: Marilyn Stanle:
Dept: KHRC — FTHB Program

Mame of Homebuyer(s) (last, first, middle initial)
Street Address of Property to be Purchased
City County

Contact Person for Scheduling Inspection Phaone
FOR STATE AGENCY/INSPECTOR USE ONLY

Date sent to Inspector Inspection Agency

Email File Number

Date Contact Person Contacted

Date Inspection Scheduled

Inspector, Inspection - Pass

Kansas Housing Resources Corporation (KHRC)




FTHB Inspections

» Decent, safe, sanitary, and in good repair.

» FTHB's inspection is not intended to be a substitute for mechanical, electrical,
plumbing and structural inspections by qualified inspectors in those fields.

» KHRC'’s FTHB program pays for the initial inspection and reinspection.

» Disclaimers must be completed by both the seller and buyer understanding this and
informing them the FTHB inspection does not take the place of a whole home
inspection, which is encouraged.

» 44% of homes passed inspection without repairs last fiscal year

» 2 homes failed due to lead paint and could not progress further with FTHB




FTHB Visual Paint Assessment

» The HUD regulation defines deteriorated paint as: "Any interior or exterior paint or other coating
that is peeling, chipping, chalking or cracking, or any paint or coating located on an interior or
exterior surface or fixture that is otherwise damaged or separated from the substrate.

» Substrate means the material directly beneath the painted surface out of which the
components are constructed, including wood, drywall, plaster, concrete, brick or metal.

» HUD has identified size thresholds for how the repairs must be made, these thresholds are
known as de minimis levels. It is important to note that de minimis levels control how a repair
must be made, not whether the repair is made. If deteriorated paint is identified, it must be
repaired.




FTHB Visual Paint Assessment

» |If more than ten percent (10%) of the total surface area of an interior or exterior type of
component with a small surface area is deteriorated, the de minimis level has been exceeded.
Examples would be window sills, baseboards, and trim.

» The de minimis level is 20 square feet for exterior surfaces. This means a total of 20 square feet
on all the exterior surfaces, this includes outbuildings, fences, and play equipment attached to
the land and belonging to the owner, twenty square feet is a square about 4 feet 6 inches on
each side.

» The de minimis level is two square feet in any one interior room. This means a total of 2 square
feet of deteriorated paint on the floors, walls, and ceiling in the room, two square feet is a square
about 17 inches on each side.

» If all of the deteriorated paint on all of the building components is larger than the square, safe
work practices and clearance must be performed.

Lead Paint Visualization Training available at



https://apps.hud.gov/offices/lead/training/visualassessment/h00101.htm

Kansas Housing Resources Corporation (KHRC) - First Time Homebuyer (FTHB) Program
Uniform Physical Condition Standards (UPCS) Inspectable Items & Results Report

Homebuyer(s):

Property Address:

Location, Vielation and Remedy Summary (if applicable): Complete Upon Reinspection
(if applicable]

Introduction
Existing housing that is acquired for down payment and closing cost assistance must be decent, safe, sanitary, and in good repair. At minimum, the standards must provide that the housing meets all
applicable State and local housing guality standards and code requirements and the housing does not contain the specific deficiencies proscribed by HUD based on the applicable inspectable items and
inspected areas in HUD-prescribed physical inspection procedures (Uniform Physical Condition Standards) issued pursuant to 24 CFR 5.705. The participating jurisdiction must inspect the housing and
document this compliance based upon an inspection that is conducted no earlier than 90 days before the commitment of HOME assistance. If the housing does not meet these standards, the housing must
be rehabilitated to meet the standards of this paragraph (c)(3) or it cannot be acquired with HOME funds.

Disclaimer
The State of Kansas HOME First Time Homebuyer Program conducts a UPCS inspection on subject properties. FTHB's inspection is not intended to be a substitute for mechanical, electrical, plumbing and
structural inspections by qualified inspectors in those fields.

Visual Paint Assessment
The HUD regulation defines deteriorated paint as: "Any interior or exterior paint or other coating that is peeling, chipping, chalking or cracking, or any paint or coating located on an interior or exterior surface or fixture that is otherwise damaged or
separated from the substrate. Substrate means the material directly beneath the paintad surface out of which the componants are constructad, including wood, drywall, plaster, concrete, brick or metal. HUD has identified size thresholds for how the
repairs must be made, thesa thresholds are known as de minimis levels. 1tis important to note that de minimis levels control how a repair must be made, not whather the repair is made. As always, if deteriorated paint is identified, it must be repaired. If
more than ten percent | 10%) of the total surface area of an interior or exterior type of component with a small surface area is deteriorated, the de minimis level has been exceeded. Examples would be window sills, baseboards, and trim. The de minimis
level is 20 square feet for exterior surfaces. This means a total of 20 square feet on all the exterior surfaces, this includes outbwildings, fences, and play equipment attached to the land and belonging to the owner, twenty square feet is a square about 4
feat &inches on each side. The de minimis level is two square feet in any one interior room. This means a total of 2 square feet of deteriorated paint on the floors, walls, and ceiling in the room, two square fest is a square about 17 inches on each side. If
all of the deteriorated paint on all of the building components is larger than the sguare, safe work practices and clearance must be performed. Lead Paint Visualization Training available at
https-//apps_hud gov/foffices/lead trainingfvisualassessment,hio0 04_htm.

Visual Paint Assessment Complete Comments
Passed Visual Paint Assessment - No deteriorated paint found

Failed Visual Paint Assessment, deteriorated paint found, but below the De Minimus level. Work can be completed by the home
owner using safe work practices.

Failed Visual Paint Assessment, deteriorated paint found, above the De Minimus level. Work must be completed by a trained and|
certified lead paint professional. Since the First Time Homebuyer Program is an acquisition program, Subpart X of 24 CFR 35,
1000 lead paint regulations apply. Whole unit clearance is required.




FTHB Inspection Variances

Roof

e Not leaking, but shingles missing,
severely curled, or deteriorated —
REPAIR or REPLACE

Doors

e All exit doors must have a storm
door, exceptions on case-by-case
basis.

Windows

e Large cracks, even though no cutting
hazard - REPAIR

e All operable windows will open and
have screens without tears or holes

e All operable windows must have
locks

Walls and Ceilings

e Interior walls - holes larger than 1" X
1" - REPAIR

e Exterior walls - all holes - REPAIR

e Any nail, tack, or pin holes are not
repaired unless excessive in an area
and has created severe wall damage




FTHB Inspection Variances

Kitchen Appliances

Any appliance remaining in the property must meet Uniform Physical Condition Standards (UPCS).

If the homebuyer will supply its own appliances at a later date — no UPCS violation.

Electrical

All light fixtures complete and unbroken

All outlets work in each room

At least one outlet in the bathroom, regardless of if there is a permanent light

Any outlets replaced or installed within six (6’) feet from a water source must be GFClI

Exterior Conditions
All structures on the property must meet minimum HQS

All structures on the property must not have any chipping or peeling paint as described:



https://apps.hud.gov/offices/lead/training/visualassessment/h00101.htm
https://apps.hud.gov/offices/lead/training/visualassessment/h00101.htm

Recent Inspection Electrical Issues

» Multiple three-pronged Receptacles in the living room, first floor bedroom, west bedroom upstairs, and
basement are OPEN GROUND. These need switched back to a two-prong outlet or switched to a GFCI
labeled “No Equipment” or you can switch out the breakers and install new GFCI Breakers.

Outlet in upstairs bathroom is not working. Trouble shoot and repair.

One port in the breaker box needs a cover.

Electrical junction box with no cover. Install cover on junction box.

Outlets have open grounds, properly ground electrical wiring.

Panel box needs proper cover, no access to breakers without exposing wiring, properly cover.

Install missing Lamp covers and/or bulbs.

Install missing or broken switch and plug covers.

GFCl near toilet does not trip, repair/replace.

YVVYVVYVYYVY




Recent Inspection Exterior Issues

>
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There is sporadic peeling paint on the large window on the north side of the home. As the peeling paint
does not exceed the DeMinimis level, you may remove all peeling/loose paint from the structure and the
ground below the structure then cover with two coats of non lead based paint.

Replace or repair numerous holes in vinyl siding to prevent water penetration.

All exterior wood shall be sealed and painted.

Piece of siding missing on the back of the house. Install a new piece.

Windows

Bedroom and living room windows need sash locks. Make sure all windows in the house operate as
designed. (multiple won’t open, need paint cut)

Large crack in foundation, repair.

Need a new storm door for front door. South back storm door needs new glass installed.

Handrails must be present where there are consecutive steps. Install handrail on the front sidewalk.
Repair and reinstall missing or damaged window screens.




Recent Inspection Interior Issues

A\

No Smoke Detectors or non-working Smoke Detectors. Install smoke detectors and make sure works
properly upon reinspection.

Repair or replace nonworking bath fan.

Repair holes in walls where baseboards were removed leaving holes into walls.

Carbon Monoxide Detector not present — install carbon monoxide detector.

Double key deadbolt lock present on exit door, replace with non-double deadbolt lock.
Weatherstripping falling off kitchen door, replace.

Laundry room walls and ceiling in need of repair

Kitchen screen only halfway, need full screen.

Front storm door, no screen on lower half.

Living room and kitchen have nail holes in wall, repair.

Handrails must be present where there are consecutive steps. Install handrail for the basement stairs.

VVVVYVYVYVYYVY




Allowable Closing Costs

« KHRC will review the Loan Estimate and Closing Disclosure for
unreasonable charges
* |ender origination fees, not to exceed 1% of loan amount
* Titleinsurance
» Credit report recording fees
« Appraisal fees
« Flood letter
« Survey
* Taxservice fee
Document preparation fee (not to exceed $250)
« Please include the requested FTHB DPA funds on CD




Fees Not Allowed

« Underwriting fees unless paid to a third-party investor at closing.
« Maximum charge of $200.
« Any charge above the maximum must be paid by the lender.
« Commitment fees are not allowable when an origination fee is also charged
« Settlement or closing fees unless paid to a third party
« the maximum allowable loan closing fee to either the borrower or a seller is
$200
 Discount points are allowable only if they are disclosed and agreed upon by the
buyer/seller who is paying the fee.
* Inthe case of a seller, the seller must agree to pay a discount fee in the sales
contract.
 Real estate sales commissions may not be paid by the buyer
« Email fees may not be charged to the buyer or the seller.




Definition of Annual Income & Household Size

Annual income is the gross amount of income of all adult household members
that is anticipated to be received during the upcoming 12-month period.

Do Count

- All adults living in the household

- All custodial children living in the household

- Any child who is subject to shared-custody
Do NOT Count

- Foster children

- Live-in aides and children of live-in aides

- Unborn children

- Children not currently living in the household




Calculating Assets and/or Annual Income

Assets (and ‘imputed income’):

= Market value of all assets (cannot exceed $10,000)

= Checking accounts, stocks, CD's, etc.

= |Land is a capital investment and counted

= Equity (market value less loans) is counted

= |fsum of all assets is greater than $5,000, multiply by passbook rate .06%

= Use the greater of this calculation or actual income produced from the assets,
not both.




Homebuyer/Homeowner Services

First Time Homebuyer

Home Loan Guarantee for Rural Kansas

Kansas Homeowner Assistance Fund

Weatherization Assistance

Homebuyer 101 Resources
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Check Eligibility and Apply

#Home > Pages > First Time Homebuyer

Unsure how to begin the homebuying process, or whether you are eligible for First Time

Homebuyer down payment and closing cost assistance?

Let us guide you on the path to homeownt

Provide our staff with some basic information and we will follow up with personalized

guidance on your path to homeownership.

Lender Resources ——

Kansas Legislature Lookup — To Find Senate
Ready to purchase your first home? Find a lender serving your area here.

Homebuyer "101"

and House Representatives

Resources
Lead Paint Visualization Find a Participating Lender
Freddie Mac Primary Mortgage Rate
Need help with building your credit? Find a HUD Housing Counseling Agency serving your

area here.

Lender Training Slides
Find a HUD Housing Counseling Agency




#A Home » Start Your Homebuying Journey

Start Your Homebuying Journey

Please fill out the form below to get more information and find out if your household may be eligible to receive down payment and closing cost assistance through the First Time Homebuyer program, administered by KHRC with federal HOME funds. Our staff will follow up via your preferred method of

communication with more information and next steps. If you are not eligible, our staff will help direct you toward other resources to guide you on your homebuying journey. Your information will be kept confidential and will not be shared outside of our organization.

Name (Requirza)

First

Phone required)

Where do you currently live? jrequirzg)

City

ZIP / Postal Code

Last

State / Province / Region



EEE

Ready to purchase your first home? The first step is to find a KHRC First Time Homebuyer lender serving your area. Select your county from the list below, and contact a local lender to start the

process.

SEARCH BY COUNTY: ViewAl 4

Print this page

American Mortgage Bank, LLC
Kimmy Williams . 405-283-8800
3401 NW 63rd Street, Suite 620 Oklahoma City, OK 73116

Click for more info

Bank of Oklahoma Mortgage, dba BOK Financial
Mortgage (Topeka & Wichita)

Sheila Hodson-Williams (Topeka) or Tina Smith (Wichita)

- 785-414-3216 (Topeka) or 316-448-3823 (Wichita)
900 S Kansas Ave, Suite 100 Topeka, KS 66612-1245

Click for more info
Bayshore Mortgage Funding, LLC

Sarah Johnson . 443-566-4083
2108 Emmorton Park Road Edgewood, Maryland 21040

Click for more info

Capitol Federal Savings Bank (Topeka)

Bank Midwest Mortgage, a division of NBH Bank
(Lawrence, Topeka, Ottawa)

Ashley Zeller . 785.760-5746
4831 W 6th St Lawrence, Kansas 66049

Click for more info

Bank of the Plains via Mortgage Investment Services
Corporation (Great Bend)

Amy Hofeling . 620-796-2370 Ext. 1348
1000 Adams Street Great Bend, Kansas 67530

Click for more info

Bell Bank Mortgage (Overland Park)

Danielle Hugunin . 913-804-4081
11095 Metcalf Ave Overland Park, Kansas 66210

Click for more info

Capitol Federal Savings Bank (Wichita)

Bank Midwest Mortgage, a division of NBH Bank (Salina)

Nancy McElderry . 785-825-2100
316 W. Cloud St. Salina, Kansas 67401

Click for more info

Bay Equity LLC (Louisburg)

Lauri Orscheln . 913.558-2014
16 S Broadway, Suite 16 B, Louisburg, Kansas 66053

Click for more info

Bennington State Bank (Salina)

Andy Adams or Laurie Anfdemberge _7g85-827-5522
2130 S Ohio Salina, Kansas 67401

Click for more info

Citizens Bank of Kansas (Derby)
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FTHB Key Information — Deep Dive Into Forms

1. Program Summary @ . ::5353;'?:";:3. @
2. Application and Funding Process . .":=:=:::;:.=:::' ‘:‘.‘ Pt
3. Training and Operations Manual -:'5-:::E::?:E'E:,.°:=.E;::§§:::=:.
Updates Every June/July .f‘:‘f:"si:z; ..; :.§:§§§
1. Maximum Purchase Price Limits :§‘:.:::; .5;: ; :3;:.3'. .
2. Maximum Income Limits by County 33;.::;.:..;:'.2 E.E::EE::".:':;E?




First Time Home Buyer (FTHB) Program
Down Payment (DPA) & Closing Cost Assistance

KANSAS Soft Second Mort; -
gage - Forgivable After 10 Years
HOUSING

HOME Investment Partnerships Program

Program Summary

To be eligible to participate, the propesed homebuyer must be:

—First Time Homebuyer —*Income Eligible Household —+Credit Ready

EIRST TIME HOMEBUYER is defined as:

A household that has not owned a home during the three-year period immediately prior to the purchase of a home with
FTHE2 HOME funds. The three types of households that can gualify as first-time homebuyers, even though they have
owned a home within the three-year period immediately pricr to purchase, are:

1. Adisplaced homemaker: An adult individual who has not worked full-time in the labor force for several years
but has, during such years, worked primarily without remuneration to care for the home and family, is
unemployed or underemployed, and is having trouble obtaining or upgrading employment.

A single parent: An individual who is diverced, did not receive the house in the settlement, and has cne or more
miner children for whom the individual has residential or joint custody.

3. The owner of a manufactured home [personal property) that is not installed on a permanent foundation.

INCOME ELIGIBLE HOUSEHOLD is defined as:
The gross annual income does not exceed 80 percent of the HUD are median income fior the area at the time the
household initially occupies the property or at the time the HOME funds are invested, whichewer is later.

BROPERTY TO BE PURCHASED

»  Maximum purchase price is updated annwally - 92.254{a)( 2){iii} of the HOME Final Rule published 7/24/2013.
Must be occupied as the gualified buyer's principal residence upon purchase.
Cannot be within lohnson County or the city limits of Kansas City, Lawrence, Topeka, or Wichita.
Must pass required inspection in accordance with 92.251 of the HOME Final Rule published 7-24-2013.
Cannot be rental property in the last three months unless the renter (at application) is the first-time homebuyer.
Cannot be in Flood Zone A, AE, AH, AQ, A99, V, and/or VE.
Eligible property types include:
o Single-Family property (five (5) acres or less)
< Condominium, townhome, or ¥ of a duplex
o Manufactured home on permanent foundation built after June 15, 1976, titled as real property.
<o Modular home (always installed on permanent foundation)
Mew construction - purchase contract dated after certificate of occupancy only
> Fes Slmple Title - full ownership of land, and any buildings on that land. {No Contracts for Deed allowed)

FIRST MORTGAGE LOAM

» The loan must be a 30-year fixed rate mortgage loan using FHA, VA, USDA Rural Development, Fannie Mae,
Freddie Mac, or Conventional underwriting guidelines.
The interest rate must not exceed Freddie Mac's Primary Mortgage Market Survey Rate by more than 65%.
No more than a 1% origination fee may be charged, and no pre-payment penalties are allowed.
The housing ratio must be no less than 15% and no more than 30% and the total debt ratio must be 45% or less.
Title Insurance required for soft second mortgage required, likely for additional cost.

STATE OF KAMSAS PARTICIPATION
» Al eligible homebuyers may receive up to 540,000 maximum assistance in the form of a soft second mortgage:

+ Upto 20% of the sales price - if household income is less than 50% of area median income.

# Upto 15% of the sales price - if household income is between 51% and 80% of area median income.
Assistance must be used for down payment, closing costs, and/or any costs associated with loan closing.
Can be layered }nlith other homebuyer programs - 30% (sales price) subsidy maximum.

Requires all adults on soft second mortgage, no cash back at closing.
The assistance awarded is interest free with two equal parts, both parts forgiven after 10-years.
1. First half of assistance is forgiven proportionately on either a 5-year or 10-year period:
If 514,999 or less, proportionately forgiven over 5 years (60-months)
If 515,000 to 540,000, proportionately forgiven over 10 years (120 months)
2. Second half is forgiven after 10-years {120 months), repaid if sold or refinanced during 10-years.

» FTHB second mortgage released at the end of ten (10) years, if property is occupied continually by the original
buyeris), and all rules and regulations asscciated with the Program are complied with.

Therefore, restrictions are as follows:
Subsidy Amount ¥ Interest Free Soft Second and ¥ Interest Free Portion

Up te 514,999 5 years 10 years
515,000 to 540,000 10 years 10 years

HOMEBUYER'S PARTICIPATION

% Each homebuyer must invest 1% of the sale price of their own funds, maximum 10%. Gifts can be received
above the buyer's 1% investment, but no mere than %% of sale price.

» Homebuyers must maintain homeaowners' insurance in at least the amount of the sales price and must show
KHRC as secondary payee for the first 10 years following purchase.

¥ Applicants with non-retirement type assets in the amount of 510,000, or greater, will be subject to a spend
down reguirement.

HOW TO APPLY

1. Choose and contact the participating lender at https://kshousingcorp.org//first-time-homebuyer-lender-search.
2. Apply for a first mortgage loan with a participating lender.

3. Identify a qualified property.

4. Direct participating lender to initiate FTHE application process.

Kansas Housing Resources Corporation (KHRC)
Attn: FTHE

511 5 Kansas Ave, Suite 300

Topeka, K5 66603

FTHB@kshousingcorp.org
785-217-2044

https://kshousingcorp.org/first-time-homebuyer

Update 12/06/2023




KANSAS HOUSING

HOME Maximum Purchase Price Limits
(Value Limits Effective July 1, 2023)
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U.5. DEPARTMENT OF HUD
STATE: EANSAS 2024 ADJUSTED HOME INCOME LIMITS

1 PERSON 2 PERSON 3 PERSON 4 PERSON 5 PERSON 6 PERSON 7 PERSON & PERSON

Brown County, ES
30% LIMITS
WVERY LOW INCOME
60% LIMITS
LOW INCOME

Chase County, KS
30% LIMITS
VERY LOW INCOME
60% LIMITS
LOW INCOME

Chauntaugua County, ES

30% LIMITS
VERY LOW INCOME
60% LIMITS
LOW INCOME

Cherokee County, KS
30% LIMITS
VERY LOW INCOME
60% LIMITS
LOW INCOME

Cheyenne County, KS
30% LIMITS
VERY LOW INCOME
60% LIMITS
LOW INCOME

Clark County, KS
30% LIMITS
VERY LOW INCOME
60% LIMITS
LOW INCOME

Clay County, KS
30% LIMITS
VERY LOW INCOME
60% LIMITS
LOW INCOME

Effective 6/1/24




New Lender Forms — Deep Dive Into Forms

. Lender Origination Agreement (recently updated) S——
. Form W-9 S — Ve
. KHRC Vendor Form (ACH/EFT Preferred — No Wires) =

. Sam.gov Unique Entity Identifier (UEI) — No Exclusions
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_c_n_SAM*GOV (F 100% Free
-
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Contract Opportunities Assistance Listings I
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Departments and Subtiers Renew Entity

Are you searching for Federal Acquisition Supply & checkntity status
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First Time Home Bu.ye'l.' (FI.HB) ngram
Down Payment (DPA) & Closing Cost Assistance
KANSAS Soft Second Mortgage - Forgivable After 10 Years
HOUSING

HOME Investment Partnerships Program

Mortgage Lender Origination Agreement

THIE Kansas Mousing Resources Corparatian LENDER ORIGNATION AGREEMENT {hereinafter “AGRECMENT"| made at af

this ____ dayaf 20, by and between the Kansas Mousing Resources Corparation {hereinaftar

“KHRCT], a public, non-profit carporation, with offices at 611 South Kansas Awve, Saite 300, Topeks, Kansas 66603, and
(hereinafter “Lender”], whose address is below,

Financial Institution Mame:

DEA[jif any:

Mailing Address:

City/State,Zip+d:

Phone:

Fax:

Email{£):

Website:

Tax LD, it {FEIN]:
SAM.gov UEL:

HMALS &:

Contact Persony/Persons [Laan Officers):

Zarvice Area (List all counties):

Originatian/Lender Fees Narmailly Charged ta Momabuyer:

WITMESSETH:

WHEREAS, KHRC desires to assist low ta moderate income indriduals and Families in the State of Kansaz with
the purchase of affardable single Family housing units by implementing the U5, Department of Housing and Urban
Development (hareinafter “HUD|'s HOME Investment Partnerships Program and First Time Home Buyer program
{hereinafter collectieely “Pragram”), made passible in part through the applicable provisions of the “HOME” Investment
Partnerships Act” (hereinafter “HOME™ Program), created by the National Affordable Housing Act of 1990, a5 amended,
and gaction 205 of the Housing and Community Development Act of 1992 {hereinafter “HAHA"), and the rules and
1]

regulations of 24 CFR Parts 91 and 92 {hereinafter "HUD Regulations™), promulgated thereunder by HUD, and the
applicable rules and regulations pramulgsted pursuant thereto by the Kansas Housing Resources Corparation which
includies the Traiming and Operations Manual (bereinafter “Manual”} and farms, and all other applicable Kansas Houging
Resaurces Corparation Regulations, HOME, NAHA and HUD regulations [hereinafter collectively “Acts snd Regulations™|
all of which are incorparated herain by reference;

WHEREAS, in arder to encourage homeownership in the State of Kansas, KHRC as a participating jursdiction has
agread to prowvide HORME funds to Lenders to make down payment assistance loans to qualified low-to-moderate income
individualks and families by providing kenders with the right to originate and process KHRC Program laans, subject to the
pravisians mare particularly set forth hereing

WWHFBFAS Lender has agreed to use its best eforts to originate and pracess KHRC Loans to qualified low-to-
miaderate income individusls and families in sccordance with the Acts and Regulations.

HOW THEREFORE, far andin consideration of the mutusl covenants hersinafter et forth and other good and
waluable consideration, the receipt and suffickency of which is hereby acknowledged, KHRC and Lender agree as follows:

ARTICLE ONE
Deefinitions

Allwords and phrases in this Agreement shall have the identical meaning as defined in the Manual referred to
hersinabowe unless the conbext herein shall atherwise dickate. Natwithstanding anything in this Agreement to the
cantrary:

Section 1.0OL The term “affordable single family housing unit™ shall mean a single-Family property lying and being
situate whally outside the 100-year flood plain, whass “as built™ value, as determined by a gualified appraiser approved
by the Lender, may not excead the maximum sales price limitations s defined by the Acts and Regulations in effect
upen the date of the KHRC Laanfs).

Section 1.02. The term "BKHRC Loan” shall mean a KHRC HOME [nvestment Partnership Loan inan amount nat to exceed
540,000, 20 percent (2004 aof the purchase price of an affordable single family housing unit if househald income is less
than 50% of area median income or 15 percent [15%) of the sales price if household income is mare 50% but less than
A0 of area median income for the State of Kansas, The housing unit may nat be located in the city limits of Kansas City,
Larwrence, Topeka, Wichita, or in Johngan County. The home must be purchased by qualified low-to-moderate incoms
individuals and families wha are first time homebuyers, The KHRC Loan will be evidenced by a Second Martgage

Pramissory Nete and secured by a Mortgage which shall be a secand martgage ien an the single-farmily housing unit.

Section 1.03. The term "low-to-moderate income individuals and families” [hereinafter “Borrawer”, whether ane ar
mare parties|, shall mean all persons or Families as are defined by the Acts and Regulations in effect an the date of the
KHAC Loanis).

ARTICLE TWO
Representations
Section 201 KANSAS HOUSING RESOURCES CORPORATION
The: Kansas Housing Resources Carparation [KMRC) represents and warrants that:

{al KHRC is & body corporate and palitic of the State of Kansas (hereinafter "State™), duly organized and existing under
the constitution and laws of the State, KHRC has autharized the execution and delivery of this Agreement.

1]

(b} KMRLC, as the Participating Jurisdiction for the State of Kansas under the HOME program, is implementing, through a
farmula grant from HUD, the KMRC Loan Pragram far HUD under the terms of this Agresment.

©) KHRC may provide homeawnership assistance through far-profit or nonprofit lending institutions that provide the first
martgage loan to a lew-income family.

Section 2.02. Lender
Lender represants and warrants that:

{al Lender is in gaod standing and authorized to do business in the State of Kansas and customarnily provides the service
in the State of Kansas of financng of mortgage koans ta qualified homeowners.

(b} Lender will, during the term of this Agreement and any extension therets, remain subject to the superision and
axamination by Federal or State of Kansas authorities, as the cace many be, and will not make a change in the character
af its business which would materially adversely affect its perfarmance hereunder, and will at all times during the term
of this Agreement, remain in good standing and qualified to do business under all applicable Federal and State lvws. All
records of Lender partaining to this Agreement, the Program, or loans made therets, shall be apen far inspection ta
EHAC ar its agents upen reasanable notice.

{c) Lender has the power and autharity to execute, defiver, and perfarm, and to enter into all of the transactions
cantemplated by this Agresment, and bas duly autharized the execution, delivery, and perfarmance of this Agresment.

{d} Lender will originate snd process KHAC Leans in compliance with the Acts and Regulations, the covenants, terms, and
canditions of this Agresment and the Manual, and all other applicable reguirements as set forth in the Acts and
Regulations. IF a conflict arises, the following order of preference shall govern: {1} HOME Program Acts and Regulations;
12} this Agreement; (3) the Manual.

(e Meither the sxecution and delivery of this Agreement, the consummation of the transactions contemplated herain,
nar the fulfillment of, or compliance with, any of the terms and conditions of this Agreement, conflict with ar will result
in & breach of the instruments cresting Lender ar governing Lender’s operations, or any of the terms, conditions, or
pravisians of any legal restrictions) ar any agreement{s) ar instrument(s) to which Lender is now a party, or by which
Lender & baund, ar constitute a default under any of the faregaing,

1) Each KMRC Loan will {i} be evidenced by a Serand Martgage Promissary Mote and secured by a Second Martgage an
aligible properties locsted within the State of Kansas; beet cccupied by the Borrower as the Borrower's principal
place of residencs, all & mare particularly provided for in the Manual and set forth in & represeptation made by the
Barrawer to Lender by Affidavit under penalty of perjury; and, {iii] be processed by Lender in compliance with each and
eyery reguirement of the Manual and the Acts and Regulations, including these reguirements not herein specifically set
farth.

(&) Before the Lender provides any homevwnership assistance to @ potential Borrower, the KHRC must verify that the
Barrower is low-inoame and must ingspect the housing for compliance with the property gandards in § 92.251.

Additicinally, Lender acknowledges and will abide with the fallmwing:

(a) Lender must be operating in the State of Kansas with an active martgage company license for the State of
Kansas.

(B} Lender must hawve an active Matiomeide Multistate License System [NRLS] licenss,

{ef Lender must be able to offer, FHA, VA, USDA BN ar Conventional loans, snd must provide evidencs of approval from
wach antity to KHAC.
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{d} If Lender is a Bank or Saving & Loan, then Lender must be FOIC insured, and provide evidence of the same, and if
Lender & o credit union, then Lander must be HOUA insured, and provide evidencs of the same.

fel Lender must present evidence of one of the fallowing:
{1} E & Oinsurance-provide Certificate of Insuranes, or
42} a Fidality Bond-provide evidence of Fidelity Bond.

) Lenders must offer mortgage loans as a primary part of their business,

(gl Lender hierehy centifies that its principak, emplayess, and sffiliates, sre nat, and have not been, debarred or
suspended ar athenwise exchuded fram ar ineligible for participation in Federal assistance programs, Lender agrees to
comply with the requirements of 2 CF.R. Part 180 throughout the penod of this Agreement and to provide proof of
registration in the System for Award RManagement at sam gow ta KHRC.

b} Lender must atbend a KHRC lender training sessian,

ARTICLE THREE
‘Commitments to Originate, Process and Fund Kansas Housing Resources Corporation (EHRC) Loans
Section 3.01. Commitment to Originate and Process KMRC Loans.

Lender agrees to originate and pracess KHRC Loans to Barrowers gqualified s set forth in Section 1.03, showe, and in
compliance with the Acts and Regulations and the covenants, canditions, and agreements mone particularly set forth
herein and in the Manual.

Section 3.02. KHRC Commitment to Fund KHRC Loans.,

EHAC agrees to pravide Lender with funds for ary KHRC Loars originated by Lender that are pre-approsed in writing by
KHRL.

ARTICLE FOUR
Origination and Servicing of KHRC loans

Section 4.01. Loan Proceeds.

All distributions of KHRC Loan procesds made pursuant to this Agreement shall be dsbursed soleby by Lender.

Section 4.02. Tithe to Loan Documents.

Legal title and physical passession of the ariginal KHRC Loan decument (5] will be held by and will b= in the name of
KHAC at all times, and for the we and benefit of KHRC.

Section 4.03. Collateral.

To the extent applicable, legal title and physical possession af any Callateral which may secure payment of the KHRC
Loian will be held by and in the name of KHRC at all times barein.

Section 4.04. Lender's Duties and Liability.

Sa long as Lender acts in geod Faith in originating, processing, and closing the KHRC Loan(s) eriginated in sccordance
with this Agreament, and complies with the covenants, terms, and conditions of this Agresment, the Acts and
Regulbations, and the Manusal, Lender will incur na liability to KHRC unless any such Loan:

4. is nat secured by a second mortgage Bien, or

b i w=rured by propenty partially or wholly within a 100-pear floed plain; or,

e the Barrower is aver the incoms limits far the KHRC Program; or,

. the sales price of the property excesds the masimum sales price established by the KHRC Pragram; or,
. the KHRC Loan is made in vickation of any of the other applicable lews, acts, or regulations.

If any of the above events occur, Lander agrees ta fully indemnify and hold KHAC harmless and agrees to repurchase the
KHAC Loan fram KHRC upon discazure and demand by KHRC of such event]s) with respect to such KHRC Loan, abwys
pravided hawever, Lender makes no repres entations and assumes no respansibility with respect to the collectability of
any KHAC Loans or as to the corractness, validity, or enforcement of any provision contasined in any instrument,
certificate, opinion ar other decument delivered or to be delivered to Lender in connection with any KHRC Loan.

Lender will maintain such files, boaks, and records regarding sach EHRC Loan as Lender would maintain for similar loans
in which Lender participates, and will fully maintain such files, boaks and records as may be necessary to recond and
wvidence the transactions contemplated by this Agreement and as required by KHRC

All terms, conditions, and obligations set farth in this pravision shall surviee termination of the Agreement.
Section 4.05. Fees, Expenses.

Dwring the term of this Agresment, Lender may not callect fram Borrawer, nor will Lender be reguired ta pay KMRC any
kaan or servicing fees or expenses related to any KHRC Loan(s) other than as set forth in the Manual, No fess jeg,,
arigination bees o paints) may be charged to a family for the HOME homeownership assistance provided, and KHRC
st determine that the fees and others amounts charged to the Family by the lender for the first mortgage financing are
reaspnable. Participating lenders do not pay & fee to participate in the HOME program.

Section 4.06. Assignment.

Heither KHRC nor Lender may assign all ar any portion of their respective rights or ohligations under this Agreement
withaut the priar written congent of the other, which consent will not be unreasonably withheld, abways provided
howesear, succession to Lender's pasition bereunder and in the KHRC Loan by & surviving qualified Financial institution
upon merger, ganligatipn or other rearganization of Lender, shall not be deemed to constitute an sssignment under
this paragraph.

Section 4.07. Credit and |dentity of Bormower/Discdosure Statement.

Bath Lender and KHRC shall be satisfied with the income of Borrower as it is shown an the Credit and Identity aof
Barrower /Disclosure Statements, and Lender, in its sole discretion, shall be satishied with the credit and identity of
Barrawer and shall have approved the tiths, the Note, the Loan Documents, title and hazard insurance polices and other
ftems reguired hereunder ar in the Manual, prior to appraving and accepting any KHRC Loan hereundar, KHRC and
Lender understand that this &greement has not been registered under the Securities Act of 1933, as may have been
amended from time ba time, or under any stabe securities act and each party further understands that KHRC iz acquiring
such Loanis) for its own account withaut issuing notice to the public

Section 4.08. Reservation by KHRC of Right to Reject KHRC Loans,

Any provisian in this entire Agreement to the contrary notwithstanding, KHRC reserves the right to review and reject all
KHRC Loans subsequent to kan approval by Lender and the dishursermeant of any KHRC Loan Funids by KMRC upan
determination of the pecurrence of any of the events itemized in Section 4.04 [a thraugh =), above.

ARTICLE FIVE
Termination of Agreement
Section 5.0L. Termination of Agreement.

This Agresment may be terminated by KHRC or Lender, withaut cause and without penalty against KHRC or Lender, ar
aither of them, giving to the ather sicty |60) days written natice of termination.

Section 5.02. Agreement to Pay Attorneys” Fees and Expenses.

In the event KHRC ar Lender shall Fail to perdform any of their abligations under any af the provisions of this Agreement
ar the Manual, or abide by any of the &cts or Regulations incorporated herein by reference, causing KHRC ar Lender to
amploy attameys of incur other expenses for the enforcement of perfarmance of any chligations(s) or agresments|s) an
the part af KHRC ar Lender hergin ar therain contained, KMRC and Lender, & the case may be, esach agree that the
prevailing party shall be reimbursed by the lasing party for all fees, costs, and expenses, including ressonshle attorney’s
fess, incurred in enbarcing their respective rights hereunder,

ARTICLE SIX
Miscellaneous Provisions
Section BOL Severability.

In the event any pravision of this Agreement shall be held imalid or unenforceable by any cowrt of competent
jurisdiction, such holding shall nat invalidate or render unenfarcesble any other pravisions hereof,

Section 5.02. Further Assurances and Corrective Instruments.

To the extent permitted by law, KHRC and Lender agres that they will, fram time to time, execute, acknowledges and
deliver, ar cause to be executed, acknowledged and delivered, such amendments hersto and such further instruments
as mary reasonably be required For carrying aut the intention of, or Facilitating the performance of, this Agresment, but
anly if such amendments are in sccordance with the Acs and Regulations.

Section 6.03. Notices.

Unless atherwise spacifically provided herein, all formal notices hereunder shall be in writing and mailed by registered
ar certified mail, pastage prepaid, to the respective parties hereto, or W0 such ather address as either party hereto may
designate by written natice, fram time-to-time hereafter.

Section 6.04. Construction.

This Agreement and the rights and cbligations of Lender and KHRC hersunder shall be construed wnder the Eaws of the
State of Kansas. The parties hereto agree that all actions or processdings arising in connection with this Agresment shall
b trieed and litigated exclusively in the State and Federal counts [ocated in the County of Shawnee, State of Kansas.
Lender and KHRC agres that this Agresment contains the entire understanding of Lender and KHRC, subject ta the
covenants, permy and agreements herein, and that this Agreement may nat be changed, modified, amended, altered ar
terminated orally, except by agreement in writing., signed by the party againit whom such change, modification,
amendment, alteration or termination is sought. Nothing in this Agresment will be construed to constitute &
partnership, joint yeghure or agency relationship betwsaen KHRC and Lender or is intended or shall be construsd to

6|




confer upon any person, other than the parties hereto, any right, remedy or claim under this Agreement. The
descriptive headings of the paragraphs are for convenience only and are not to be used in the construction of the
content of this Agreement. This Agreement may be ed in multiple counterparts each of which will be an original
instrument, but all of which will constitute one agreement.

Section 6.05. Additional Subsidies.

It is expressly agreed that other sources of funding or subsidy may be wtili in conjunction with the KHRC program
ed:

a} Total amount of HUD funds inwvested in any property shall not exceed the regulatory maximum prescribed by

HUD;
1 Mo funds from any seller-financed down payment assistance program shall be allowed in conjunction with KHRC
loans, incleding any down payment assistance purporting to pass from the seller through a not-for-profic
ageno
n shall not be subordinated to a junicr lien position, other than the first mortgage, without the
ent of KHRC; and
{d) Home Equity Lines of Credit {HELOC's) shall not be a 1] fith the use of KHRC loans.

Section 6.06. Privacy Policy.

All parties acknowledge and agree that nonpublic personal infarmation about consumers and custamers, as defined in
the Gramm Leach Bliley Act of 1992 and implementing regulations, will be maintained in a confidential manner, and
shall be used and disclo to third parties only to carry out the purposas contemplated in this Agreement and as
permitted or requirad by law. All parties agree to establish and maintain approgriate polidies and procedures to i

the confidentiality of Lender’s customers’ and consumers’ nenpublic personal informa including appropriate
administrative, |,and p 3l safeguards and procedur: } to protect against any anticipated threa

hazards to the security and integrity of such records, to protect against any Ungutl ; 5 to or use of
records or information which Id result in substantial harm or inconvenience to a cu

notification to the other parties if or when customner information is accessed in an unautherized manner. This provision
shall survive termination of the Agreement.

Ryan Vincent, Executive Director
Kansas Housing Resources Corporation

By:

Dated by the Corporation t

(Typed Signer Mame, Title]

{Typed Financial Institution Mame)

Dated

Revision 3/4/2




o w.g Request for Taxpayer Give Form to the

(Rev. October 2018) Identification Number and Certification requester. Do not

Department of the Treasury send to the IRS.
Internal Revenue Service > Go to www.irs.gov/FormW® for instructions and the latest information.

1 Name (as shown on your income tax return). Name is required on this line; do not leave this line blank.

2 Business name/disregarded entity name, if different from above

3 Check appropriate box for federal tax classification of the person whose name is entered on line 1. Check only one of the | 4 Exemptions (codes apply only to
following seven boxes. certain entities, not individuals; see
instructions on page 3):
[ Individual/sole proprietor ar D C Corporation |:| S Corporation D Partnership D Trust/estate
single-member LLC Exempt payee code (if any)

[ ] Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=Partnership) »

Note: Check the appropriate box in the line above for the tax classification of the single-member owner. Do not check | Exemption from FATCA reporting
LLC if the LLC is classified as a single-member LLC that is disregarded from the owner unless the owner of the LLC is code (if any)
ancther LLC that is not disregarded from the owner for U.5. federal tax purposes. Otherwise, a single-member LLC that Y
is disregarded from the owner should check the appropriate box for the tax classification of its owner.

I:‘ Other (ses instructions) » (Applies to accounts maintained outside the UL.S.)

5 Address (number, street, and apt. or suite no.) See instructions. Requester's name and address (optional)

]
4]
oo
5]
a

. 0

e £

g.Q
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oo
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Q
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[= N
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]
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5]

_ Kansas Housing Resources Corporation
6 City, state, and ZIP code 611 S. Kansas Avenue, Suite 300
Topeka, KS 66603

7 List account number(s) here (optional)

Taxpayer ldentification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on line 1 to avoid | Social security number
backup withhelding. For individuals, this is generally your social security number (SSN). However, for a
resident alien, sole proprietor, or disregarded entity, see the instructions for Part |, later. For other
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a
TIN, later.

Note: If the account is in more than cne name, see the instructions for line 1. Also see What Name and ployer identification number
Number To Give the Requester for guidelines on whose number to enter.

Part I Certification

Under penalties of perjury, | certify that:
1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me); and




KANSAS HOUSING

Vendor Information

(:) Change of Address . Change of Banking Information

Address
City Zip
Telephone
E-Mail for payment correspondence
** - Unigque Entity ID s formesty known as DUMS # - Please provide Unigue Entity ID from Sam.gov.
Requested Method of Payme
( ) Check ( ) Credit card
e —
_:l ACH/ EFT *** (Preferred Method). Pleass complete ACH/EFT Payments section below and attach a woided check or bank letter,
FOR ACH/EFT PAYMENTS ON
Account Type: (\ Checking (\ Savings c:l General Ledger
Bank Name

Branch (If applic

Account #

Ifthe vendor selects ACH/EFT for their methad of payment, the vendor autharizes Kanzas Housing Resources Corporation (KHRC) to depos
into the checking o savings account at the financial institution named sbove. KHRC is suthorized to initiate 2 correcting debit [withdra

pasted in error. This suthority is to remain in full force and effect until KHRC has received written notifiction of its termination in such time and i
manner 2z to sfford KHRC and the fin stitution named 3 rezsonable cppartunity o 3ct on it.

trengthen intemnal controls, ensure prompt payment of funds and eliminate the risk of checks being lost
in the mailing process, we will administer payments through ACH whenever possible.

Attach Voided Check Here

KHRC Internal Use:
Program/Purchasing Approval S5AM.gov Finance Verification:
Initials
[[] s&M.gow verified {documentstion attached)

Finanee Approval :l SAM.gov N/A (credit card vendor)
Initials




Lender Home Buyer Application Forms — Deep Dive

1. Inspection Request and Package Cover Form
Application Form
Inspection Disclaimer Form

Inspectable Items List/Report Template
Sellers Inspection Guidelines Form
FHA Commitment Letter, if applicable
Certification of Zero Income for Adult
Certification of Zero Income for Children
Certification of Non-Filing Status Affidavit

W N

0 N A




First Time Home Buyer (FTHB) Program
Down Payment (DPA) & Closing Cost Assistance
KANSAS Soft Second Mortgage - Forgivable After 10 Years
HOUSING HOME Investment Partnerships Program

Inspection Request Form & Package Cover Form
Date Application Emailed or Faxed Date of Reinspectio
# of Pages:
To: Marilyn Stanley
Dept: KHRC— FTHB Program

Email:

Mame of Homebuyer(s) (last, first, rmiddle initial)
Street Address of Property to be Purchased
City County

Contact Person for Scheduling Inspection Phane
FOR STATE AGENCY/INSPECTOR USE ONLY

Date sent to Inspector Inspection Agency.

Ermnail File Number,

Date Contact Person Contacted

Date Inspection Scheduled

Inspector, Inspection - Pass

Kansas Housing Resources Corporation (KHRC)




First Time Home Buyer (FTHB) Program . HOME PURCHASE DETAILS
Diown Payment {DPA) & Closing Cost Assistance B SUMWIMARY OF FAMILY INCOME DATA
KANSAS Soft Second Mortgage - Forgivable After 10 Years EA.
HOUSING HOME Investment Partnerships Program Threat Tty

Family Member Eiszet Description current Market Value neome from fssets

Application Form State Senate Dstrict ¥ State Representative DEtrict 8 Age af Home Number of Bedrooms

2 3 %

Estimatea PITI Current sonthly Rent Loan Term Interest Rate

APFLICANT INFORMATION

Mame  {Lask, First, Mliddle oibaly Eocial Security Number

Surchase Frice GIE funis or aiher grants First Morgage.

Spouse or Co-Applcant Name _glLast, Firse, Middle initial) Soclal Secunity Mumber A A

Tatal Closing Casts Buyer's Investment (1% to 106} TOTAL HOME SUSSI0Y REQUESTED

1. Total Net Family Assets

Current Adoress street, Oy, County, Sate, Zip)

Qircle One: Cwrier Qooupled Vacand Rental (Homebuyer Ocoupled) Rental (Jther]
2. Total Achual Asset Income

Telephane Huenher {during 8-5 working hours) Ages of Dependents 2 Ifline 1 is greater than 55,000, mutiply line 1 by |passbook rate) and enter result here; LIt all normal fems charged by lender which Fave been walved for match pumoaes
otheraise, leave blank.
Does the apphcant currently live in subsidized housing?  [Jres Mo o ACKNOWLEDGEMENT AMD AGREEMENT
X raicipated Annual Income:
Hax tha appllcart/co-applicant cemed a hams or had crmership intenest in 2 hame in the past thres (3) pears? VWE acknowledge and attest that all the information prosided in this applicatian is true and acouraie to the best of my our knowledge:

Ores [ Family Member | a. Wages/ b. Benefits/ c. Public d. Other = Assel Income t Is my/our understanding that any intentional or regligent misrepresentatian of the information may result in chil liabikty and far

1 yes, what exception are you applying uocest Zalaries Pensions Aiszistance i omE criminal penalties. 1 ary of the above information changes prioe to desing, | fwe wil notify the lender immeditely.

enter the greater of lines 2 WUISE BLLE INK:

Phease check the apprapriate category for each area listed below for the applicant listed above_lApplicants are requested to furnish
ithee fallawing Infermatian but are under no chiligation ba do se. Infarmatan s gathered for statistical purpeses only and does nok
affect eligiiliey | =amebaryer Sgraturs Date  Homebayer Sgrature

ar 2 below in e:

Ethaiciny/Head of Househald Type of Housahald
Single/Mon-Elderly Lencing Instibution Mailing Agdress |Street, City, Zip) Phone Number
icerly |1 perscn at least 63)
ngle Parent 4. Toral E CERTIFICATION |To be complebed by KHAC Representatie]
Related andfor Twa Parent ctaks - - -
ather Confirmationtl Date Confirmed:

Hispanic Vs Mo

RaceHead of Howseh cld

white
alack/african American ze of Househald Eundingtoure

Aslan 1 Persan 5 Persans
Amenican Indian,Alaska Nathae 2 Persons 5 PErsans 5. Ender total of ikems 4a through de. This s ANNUAL INCOME Scassy
*ative Hawallan/Other Pacific slander 3 Persons 7 Persans
slack{adrican amenican & whine 4 Persons E+ Persans
Amenican Indian/Alaska Nathe & Apprcrdng Agent Signature
Slack/afrcan American of Area Misdian Inoome
Other Mult Racal Belaw 31% 3 DEMIAL

31500 -

51-E0% Reason Dended

51-80%

Denial Agenit Signature
3




|First Time Home Buyer (FTHB) Program

Down Payment (DPA) & Closing Cost Assistance

KANSAS Soft Second Mortgage - Forgivable After 10 Years
HOUSING HOME Investment Partnerships Program

Inspection Disclaimer

The Kansas Housing Resources Corporation (KHRC) HOME First Time Homebuyers Program conducks an
inspection of subject properties. This inspection is solely intended for the purpose of complying with the LS.
Department of Housing and Urban Development, HOME Investment Partnerships Program reguirements.

The inspection is not intended to be a substitute for mechanical, electrical, plumbing, and structural

inspections by qualified inspectors in these fields. KHRC strongly encourages homebuyers to hire independent
inspectors to conduct these important inspections.

By rmy/our signature below, 1/We understand that it is recommended that an independent inspector be hired
to verify the prospective home's mechanical, electrical, plumbing, termite damage, and structural soundness.

I/\We understand that the Kansas Housing Resources Corporation is not liable for such defects, identified or
unidentified, in the property that | am purchasing with the assistance of the HOME First Time Homebuyer
Program.

Blue ink or e-signature:
Homebuyer

Homebuyer

Kansas Housing Resources Corporation (KHRC)
511 5 Kansas Ave, Suite 300
Topeka, K5 66603
FTHB@ kshousingcorp.org
FB5-217-2044
https:/fkshousingcorporg/first-time-homebuyer




Kansas Housing Resources Corporation (KHRC) - First Time Homebuyer (FTHB) Program
Uniform Physical Condition Standards (UPCS) Inspectable Items & Results Report

Homebuyer(s):

Property Address:

Location, Vielation and Remedy Summary (if applicable): Complete Upon Reinspection
(if applicable]

Introduction

Existing housing that is acquired for down payment and closing cost assistance must be decent, safe, sanitary, and in good repair. At minimum, the standards must provide that the housing meets all
applicable State and lecal housing guality standards and code requirements and the housing does not contain the specific deficiencies proscribed by HUD based on the applicable inspectable items and
inspected areas in HUD-prescribed physical inspection procedures (Uniform Physical Condition Standards) issued pursuant to 24 CFR 5.705. The participating jurisdiction must inspect the housing and
document this compliance based upon an inspection that is conducted no earlier than 90 days before the commitment of HOME assistance. If the housing does not meet these standards, the housing must|
be rehabilitated to meet the standards of this paragraph (c)(3) or it cannot be acquired with HOME funds.

Disclaimer

The State of Kansas HOME First Time Homebuyer Program conducts a UPCS inspection on subject properties. FTHB' inspection is not intended to be a substitute for mechanical, electrical, plumbing and
structural inspections by gualified inspectors in those fields.

Visual Paint Assessment
The HUD regulation defines deterioratad paint as5: "Any interior or exterior paint or other coating that is peeling, chipping, chalking or cracking, or any paint or coating located on an interior or exterior surface or ficture that is otherwise damagad or
szparated from the substrate. Substrate means the material directly beneath the painted surface out of which the components are constructed, including wood, drywall, plaster, concrate, brick or metal. HUD has identified size threshalds for how the
repairs must be made, these thresholds are known as de minimis levels. 1tis important to note that de minimis levels control how a repair must be made, not whether the repair is made. As always, if deteriorated paint is identified, it must be repaired. 1§
maore than ten percent (10%) of the total surface area of an interior or exterior type of component with a small surface area is deteriorated, the de minimis level has been exceeded. Examples would be window sills, baseboards, and trim. The de minimis
level is 20 square feat for exterior surfaces. This means a total of 20 square feet on all the exterior surfaces, this includes outbuildings, fences, and play equipment attached to the land and belonging to the owner, twenty square feet is 3 square about 4
feat 6 inches on each side. The de minimis level is two sguare feet in any one interior room. This means a total of 2 square feet of deteriorated paint on the floors, walls, and ceiling in the room, two square feet is a square about 17 inches on each side. if

all of the deteriorated paint on all of the building components is larger than the square, safe work practices and clearance must be performed.  Lead Paint Visualization Training available at
https://apps_hud gov/offices lead ftraining visualassessment /h0101_htm.

Visual Paint Assessment Complete Comments
Passed Visual Paint Assessment - Mo deteriorated paint found

Failed Visual Paint Assessment, deteriorated paint found, but below the De Minimus level. Work can be completed by the home
owner using safe work practices.

Failed Visual Paint Assessment, deteriorated paint found, above the De Minimus level. Work must be completed by a trained and|
certified lead paint professional. Since the First Time Homebuyer Program is an acquisition program, Subpart X of 24 CFR 35,
1000 lead paint regulations apply. Whole unit clearance is required.




First Time Home Buyer (FTHR) Program
Down Payment {DPA) & Closing Cost Assistance

ﬂaﬁgﬁﬁ Soft Second Mortgage - Forgivable After 10 Years

HOME Investment Partnerships Program

Seller's Inspection Guidelines
Ta be gien bo seller at applicatian.

Potential Buyer(s)

Property Address
ity , Kansas, 2ip Code

The deelling unit and the equipment pravided in it must provide decent, gafg and sanitary housing in sccordance with
the Housing Cuality Standards as defined in 240FR, CH. VI {4-1-90 Edition), Part B32. A copy is available upon written

reuest.

The Minimum conditions ta be inpected, per HUD Form #52580-4 are listed below. Additional requirements mey b
stipulated by inspector. A Lead-Basad Paink Visual Sssecsment will also be performed.

Wisit the following web site for guidance on the paint visual assessment:

hetpes/fappe hud g orffices fead training fvis us laisesement 'h00101. bt m

L All exteriar walking surfaces must be sound and fres from hazards, Walking surfaces elevated mors than thirty
130 inches abews the adjacent surface must be protected by a guard rail ar handrail at stairs, Rails shall

canfarm to ledal cads requirernants as ba constructian.
Building walls, Faurdations and roof must be scund, free from hazard and weather tight.

There can be no evidence of peeling or flaking paint on esterior or interiar painted surfaces, induding interior
windowsills.

The building drainage system, putters and downspouts must be in aperating condition.
The building site must be free of debris and free fram hazards.

Al windaws and doors in the unit must be in operating conditian, saurd, free from hazard and weather tight.
Windows sccessible fram the ground must be lockable, All exterior doars must be lockable and have a storm
daer. All windows reguired by code ar J4CFR must hawe soreens.

The heating system far the unit must be in good operating condition and capabde of providing sdeguate heat to
all living spaces. Gas systems must be properly vented.

The hat water heating system for the unit must be in good operating condition and capable of praviding
adeguate hat water to kitchen and bath spacss. Gas systems must be properly vented. Prassure refief valves
and 34" overflow pipe 3 0 &inchas from the foor are required on hot sater heaters,

The plumbing system for the unit must be in gocd operating cendition and capable of previding adequate water
v kitchen ard bath spaces and removing wastewater to 3 public ar private dispasal system. Seller may be
reguired to provide proof of acceptability of local sewage swstems and water supply systams.

The electrical system for the unit must be in good operating condition, adequately sived to provide adeguaste
service and protected by proper connections, coverings, and graunding.

IF & stoee ar refrigerator is included in the sale of the praperty, thie appliances must be pracent st the time of the
inspection and must be in good aperating condition. Kitchen areas must provide food storage and preparastion
ETETECN

Bathraom spaces must have an enclosed toilet space, a bathing space and an operable windaw or & powenad
wantitation system.

The building must be free fram infestation.

The building must be free from hazardous materials a5 defined by Kansas and Federal Standards. & st of such
s & awailable upon writken request.

An oparable smoke detector must be provided on esch occupied kevel plus the baseament area of the umit.
Battery operated detectors must hawe active batterias,

At the time af the inspection far these standards, the wunit must be ready far occupancy with all ptility syitems,
appliances, and smoke detectars aperable, Only ane compliance inspection will be made.

Inspections for are non-intrusive, visual inspedtions only. The KHRC is not, by nature of the inspection process,
providing any safety or code compliance assurances to buyer or seller or confinmation of building materials,
quality or integrity of constrection or confirmation of any warranty Esues, express or implied. Itis
recommended that the buyer obtain inspections from awthorities or lioensed contractors if such assurances
are suggested by the condition or age of the property or equipment being provided by the seller.

Further, the Inspection is NOT a warranty to the borroswer(s), the seller{s) or any other personis).
My ather conditions that would constitute decent, safe and sanitary hausing.

The unit has not been ocoupied by & tenant (For an agresd upon amaunt or without chargs, regardless of &
written agresment| other than the Purchaser during the three (3] manth period preceding the date of the
purchase contract.

By signing below, the seller indicrtes that be has received and understood the conditions required and outlined by
these guidelines. Further, by signing below, the seller or sefler's agent indicates that the residence meets or will meet
all of the standard requirements stated shove prior to dosing.

The seller has 30 days to make any necessary repairs, ot their expense. The seller may be dhanged for any re-
inspection of the home if any of the abouve items fail the s=cond inspection.

Blue Ink ar e-sigraturne




|Fir5t Time Home Buyer (FTHB) Program

Down Payment (DPA) & Closing Cost Assistance

KANSAS Soft Second Mortgage - Forgivable After 10 Years
HOUSING HOME Investment Partnerships Program

FHA DPA Commitment Form
For Use only with FHA First Mortgage Loan Commitments

The Kansas Housing Resources Corporation hereby agrees to provide its own funds for th Wh payment as
[DPA) loan as stated below in connection with the associated first mortgage and has a legally enforceable obligation to
provide those DPA funds. Legal opinion follows

Lenders must place this form, the DPA note, and the DPA mortgage on the right side of the endorsement binder with
Asset Verification documentation needed to close.
Commitment Date

Estimated Closing Date

KHRC Loan Mumber,

Lender Name

DP& Program: HOME Investment Partnerships
DPA Loan Amount,

Borrower Mame

Co-Borrower Name

Property Address

City

Zip

FHA Case Mumber

Single Family Program Manager
Kansas Housing Resources Corporation
uite 300

Kansas Housing Resources Corporation {KHRC)
611 5K it= 300




|First Time Home Buyer (FTHB) Program

Down Payment (DPA) & Closing Cost Assistance

KANSAS Soft Second Mortgage - Forgivable After 10 Years
HOUSING HOME Investment Partnerships Program

Certification of Zero Income for Adult
[To be signed by adult household member only)

Househeold Member Name:
| certify the following:
1. lam currently unemployed and am not receiving income (earned or unearmed).

2. ldo NOT receive income from any of the following sources:
Wages from employment {including commissions, tips, bonuses, fees, etc);
Income from the cpera of a business;
Rental income from real or personal property:
Unemployment or ¢ i
Public assistance payments;
Pericdic allowances such as alimony or child support;
al Security payments, annuities, insurance policies, retirement funds, pensian, or death benefits;
Veteran's Benefits;
Supplemental Security Income;
Contracted income (Uber, LYFT, Door Dash, Grub Hub, etc.);
Regular payments ([employment and non-employment) received through payment services (Venmao,
Cash App, etc.);
. Any other source not named above.

a.
b.
c
d.
e
f.
E
h.
i.

J

k.

Under penalt perjury, | certify the information presentad abowe is true and accurate. | understand that
providing false representaticns herein may ¢ tute an act of frawd. | acknowledge the information provided is
being used for the specific purpose of determining my hous bility to receive assistance through the
FTHE HOME program. | will cooperate fully with the lender or KH as applicable, to provide cr obtain any
necessary documents to confirm the information | have provided.

There is no imminant change expected in my income during the next 12 months.

Blue Ink or e-signature;

old Member Signature




|Fir5t Time Home Buyer (FTHB) Program

Down Payment (DPA) & Closing Cost Assistance

KANSAS Soft Second Mortgage - Forgivable After 10 Years
HOUSING HOME Investment Partnerships Program

Certification of Zero Income for Children
{To be signed by custodial parent or legal guardian)

hereby certify that | do not receive income from any of the following sources:

Child support {whether ordered or not ordered by the court);
Social Security payments;

Disability payments;

Public Assistance payments;

Any other source not named above;

For the following child{ren):

There is no imminent change expected in my income during the next 12 months.

Under penalty of perjury, | certify that the information in this certification is true and accurate to the best of my
knowledge. The undersigned further understands that providing false representations herein constitutes an act of fraud.

Blue Ink or e-signature;

Signature




|First Time Home Buyer (FTHB) Program

Down Payment (DPA) & Closing Cost Assistance

KANSAS Soft Second Mortgage - Forgivable After 10 Years
HOUSING HOME Investment Partnerships Program

Certification of Non-filing Status

Mame of Mortgagor
Property Address

STATE OF KAMNSAS J
COUNTY OF ]

X having a Social Security # of

did not file income tax returns for the year(s) 20 20 ,and 20 , for the following reason(s):

[A full and complete explanation is required when making the above statement of not filing for the above tax
yeari(s).)

Blue ink or e-signature:

Mortgagor
If applicable, each mortgagor must file a separate non-filing status form.

Kansas Housing Resources Corporation (KHRC)
511 5 Kansas Ave, Suite 300
Topeka, K5 66603
FTHE(@kshousingcorp.org
785-217-2044
https://kshousingcorp.org/ffirst-time-homebuyer




Lender After Reservation Forms — Deep Dive

Before Closing

HUD Housing Counseling and Education Certificates of Completion

Affidavit of Home Buyer — Ten Year Period

Second Mortgage Forgiveness Notice 5 Years if under $15,000

Second Mortgage Forgiveness Notice 10 Years if over $15,000

Lead Based Paint Certification

Affidavit of Home Seller

Closing Disclosure

Authorization for Drawdown of Funds

File must be complete to draw funds on a Friday to arrive by EFT the next Friday

O 0N eEWNPRE

After Closing

1. Second Mortgage Promissory Note — ORIGINAL “WET” Signature

2. Second Mortgage — ORIGINAL “WET” Signature — Notarized & Recorded
3. Copy of signed Closing Disclosure

4. Copy of Signed First Mortgage Promissory Note




HUD Housing Counseling and Education

The HOME program regulations require that all hamebuyers assisted with

receive US. Department of Housing and Urban Development (HUD) housing counseling
and education services. This required housing counseling must be provided by HUD
certified housing counselors working for an agency approved to participate in HUD's
Housing Counseling program.

High-guality homeownership education and housing counseling can provide the
borrower with the additional information and resources to make informed decisions that
support long-term homeownership sustainability.

The First Time Home Buyer (FTHB) program requires certificates of completion and
receipt of payment for each or both services to document completion.

Pre-Purchase/Home Buyer Counseling is ocne-on-one assistance that addresses the
entire homebuyer process including repairing credit, locating cash for a down payment,
nizing predat ding practices, understanding fair lending and fair housing
requirements, the ision to purchase a home, the selection and purchase of a home,
i or affecting the period of homeownership. All housing
> a financial and housing affordability analysis (personal
budget) and a written action plan.

Homeownership Education is defined as formal classes, with established curriculum and
instructional goals, provided in a group or classroom setting, or other formats approved
<; how to maintain a home; budgeting; fair
i sons with
ered in various
formats (in-person, Internet, telephone, or a hybrid format).

Housing Counseling Fees

Participating agencies may charge reasonable and customary fees for housing education
and counseling services, as long as the cost does not create a financial hardship for the
client. Agen rmust inform clients of the fee structure in advance of providing services.
If any agency chooses to charge fees, the agency must provide counseling without
charge to persons who cannot afford the f




First Time Home Buyer (FTHB) Program
Down Payment (DPA) & Closing Cost Assistance
KANSAS Soft Second Mortgage - Forgivable After 10 Years
HOUSING HOME Investment Partnerships Program

Affidavit of Home Buyer
Ten Year Period
STATE OF KANSAS }

COUNTY OF |55
CITY oF }

THE UNDERSHMED (HEREINAFTER REFERRED TO AS THE "MORTEAGOR”, WHETHER ONE OR MORE PARTIES), HAVING FIRST

BEEM DULY SWORM UPON OATH, DOES HEREEY DERPOSE AND STATE A5 FOLLOWS:

MORTGAGOR UNDERSTANDS THAT FALSIFICATION OF THIS AFFIDAVIT IM ANY WAY MAY RESULT IN ALL AMOUNTS BORROWED
FROM KANSAS HOUSIMG RESOURCES CORPORATION THROUGH THE HOME FROGRAM ADRIMISTERED BY THEM, BECORING
IMMEDIATELY DUE AMD PAYABLE. MORTGAGOR 15 AWARE THAT ALL FACTS RECITED IN THIS AFFIDAVIT WILL BE
IMDEPEMDENTLY VERIFIED AND THAT INTEMTIOMNAL FALSIFICATION OF THIS AFFIDAVIT MAY SUBIECT THE UNDERSIGNED TO

CRIMINAL PROSECUTION.
FURTHER THAT:
1. Mortgagor is purchasing a residence jthe “Residence”) located at:

Street:

City and County of:

State of: Kansas

From (Mame of Sellen|s)):

(becsinafter the “Saller”, whether one or more parties)

The First Mortgage Lender [“the Lendar) is:

haortgagor undarstands that Kansas Housing Resources Corparation [KHRC) is assisting in the financing
of the purchase of the sbove Residence with a second mortgage loan (the “KHRC HOME Loan”|, made
zvailable by Federal Funds [z3id Federal Funds hereinafter collectively refermad to as the “HOME Funds"),
provided through the provisions of the National Affordable Housing Act of 1980, HOME Investment
Partnerships Program, and pursuant to the federsl and KHRC rules and regulations promulgated
thereunder herein said act, program, rules and regulations collectively referred to as the (YHOME
Program"], which HOME Program is being administered by the Kansas Housing Resources Corporation.
As 3 Mortgager, | shall receive benefits from this financing such 3s down payment assistance and savings
in mortgage loan interest costs. Az 3 result, | shall be subject to specific requiremants for 2 pariad of 10
years following the date of the KHRC HOME Loan, il as more particularly s=t forth in @ HOME Sscond
Mortgage (the “Second Mortgage”) Mortgagor is required to sign in consideration for receiving such
KHRC HOME Loan.

Such Residence is & one-family Residence at the execution of the Second Maortgage securing the nots
evidencing the KHRC HOME Loan.

hdartgagor intends to ocoupy such Residence 25 Mortgagor's principal residence within 80 days after the
financing described in paragraph 3 is provided.

maortgagor will occupy the Residence as Mortgagor's principal residence so long as the KHRC Home Loan
providing the financing is outstanding.

All of the land being purchasad with the Residence, if any is being purchased, or upon which the
Residence is located, rezsonably maintains the basic livability of the Residence and does not and will not
provide, other than incidentally, 2 source of income to Mortgagor.

ntartgagor will not use the Residence primarily in a trade or business or use more than 15% of the total
area theraof in a trade or business and will not dedwct any portion of the cost of the Residence as a hame
business expense on Mortgagor's state or federal income tax returnis).

hdartgagor will not rent the Residence or any part of the Residence, or use the Residence as an
investment property or 3s a recreational or “second” homs. Should the Mortgagor enter into an
sgresment to rent or lzase the assisted Property, the Mortgagse shall declane all sums of funds secured
by the second Kortgage to be immediately due and payable.

The Residence is located within the State of Kansas not within the city limits of Kansas City, Topeka,
Lewrence, or wichita, or Johnson County.

Martgagor acknowledges and understands KHRC's policy regarding refinancing and subordination, if
applicable, of the Residence.

. Mortgagor understands that the following recapture provisions apphy:

Federal Recapture (hersinafter “Recapture”) provisions require that KHRC recoups all or a portion of the HOME
assistance to the homebuyers if the housing subsidized does not continue to be the principal residence of the
family for the duration of the period of affordability. The period of affordability is based upon the total amount
of HOME funds subject to Recapture described in 24 CFR 92.254 (a)(5](ii|{a)(5). For KHRC, this period is ten {10)
years for homebuyers assisted by the HOME Program. The HOME investment that is subject to Recaptura is
based on the amount of HOME assistance that enabled the homebuyer to buy the dwelling unit.

If Mortgagor sells the property during the 10-year pericd of affordability, KHRC shall calculate the Recapture
amount using the Reduction method. Under this method, the terms of forgiveness shall be as follows:

Principal amounts of less than fifteen thousand dollars ($15,000) shall be reduced by & pro rata monthiy
reduction of one-half {1/2) of the principal balance over a period of sixty {60) months and the remaining one-half
(1/2) of principal zhall be forgiven after one hundred twenty {120) months, provided all rules and regulations
zszocizted with the Program ars complizd with.

Principal amounts of fiftzen thousand dollars (315,000) or greater shall be reduced on a pro rata monthly
reduction for one-half (1/2) of the prindipal balance over & peried of one hundred twenty {120) months and the
remaining one-half [1/2) of principal shall be forgiven after one hundred twenty {120) months, provided that all
rules and regulations associated with the Program are complied with.

However, should a property’s appraised value be below the amount required for full repayment, or the property
has been on the market for over & months without 3 contract, the Shared Net Proceeds method may be

used. The net proceeds are the sales price minus lozn repayment (other than HOME funds) and closing costs.
The net proceeds may be divided proportionzlly 2= st forth in the following mathematical formulas:

HOME Investment / (HOME Investment + Homeowner investment) = HOME Percantage
Homeowner Investment / (HOME Investment + Homeowner investment} = Homeowner Fercentage

If the property goes into foreclosure or Mortgagor deeds the property in lieu of foredlosure, KHRC shall calculate
the Recapture amount using the Shared Net Proceeds method. Under thiz method, if there are no net procesds
or the net procesds ars insufficient to repay the HOME investment due, KHRC will only Recapturs the net
proceeds, if any. The net procesds are the sales price minus superior loan repayment (other than HOME funds)
and any closing costs. The net proceeds may be divided proportionally as set forth in the following
mathematical formudas:

HOME Investment / {(HOME Investment + Homeowner investment) = HOME Percantage

Homeowner Investment / (HOME Inwestment + Homeowner investment] = Homeowner Percentags

{PARAGRAPH 12, FOLLOWING, IS NOT APPLICABLE IF THE UNDERSIGMED 1S OTHERWISE A QUALIFIED PURCHASER WITHIN THE
MEANING OF 24 CFR 92.2, OR UNDER KHRC PUBLISHED RULES AND REGULATIONS PERTAINING THERETO.}

13, mdortgager has not had 3 present ownership interest in 2 principal Residence (which includes a unitina
condominium or cooperative building, and factory-made housing, such 25 a manufactured houss, mobile
hame or house trailer, that is permanently affixed to real property] at any time during the three-year
period prior to the date hereof, other than the Residence with respect to which such financing is being
provided.

Present ownership interest means:

(ij =feesimpleinterest;

(i} = joint tenancy, a tenancy in common, or tenancy by the entinety;
{iii) theinterest of & tenant-shareholder in & cooperative;

{iv) = life estate;

(vl =lznd contract i.e., 3 contract pursuant to which pozssssion and the benefits and burdens of ownership
are tranzferred until zoma time I=ter); and

(v} anintzrest heldintrust for me (whether or not creatad by me) that could constituts a present ownership
interest if held directly by Mortgagor.

The term present ownership interast sxcludes:

(il =@ remainder interest;

(i} =@ mere expectancy to inherit interast in & principal residence;

(ifi) =@ leass with or without an option to purchase;

{iw) theinterastthat a purchaser of a Residence acquires on the execution of & purchase contract; and

14, Meither Mortgagor, nor any party relsted to the mortgagor, has entered into any agreement with the
seller of the Residence, or any developer, contractor, ar any other person pursuant to which Mortgager
has agreed to pay consideration, either in cazh or in kind, in excess of the purchase price for the
Residence or pursuant to which any portion of the Residence has been left unfinished or any fixtures or
other architectural appointments have been omitted or removed from the Residence in order to reduce
the purchase price.




Mortgegor has not been & party to a8 mortgage, conditional sales contract, pledge, agreement to hold A SALE OF THE PROPERTY OR A REFINAMCIMG OF THE FIRST AMD SECOND MORTSAGES WITH
title in escrow, or any other form of owner-financing {whether or not paid off} on the Residence at any AMOTHER LENDER WITHIN 10 YEAR TERM OF THE SECOND MORTGAGE DOES NOT TERMINATE
tima prior to the execution the Second kortgzge ather than the First Mortgags Loan to Lender as shown THE ORIGIMAL 10 YEAR TERM.

in Mortgagor's application for 3 KHRC HOME Loan.
[L=]] RECAPTURE PROVISIONS APPLY AS DISCUSSED IN 12, ABOVE.

Mortgegor will not uss any portion of the procesds of this KHRC HOME Loan to acquire or replace an

ssisting martgage or deed of trust under which Mo r may be obligated. raortgagor hereby authorizes KHRC to conduct such investigation as they deem necessary to ascertzin

the truth and correctness of the statements made in this affidavit, and Mortgagor has been informed
The purchase price of the Residence and any improvements purchased in connection therewith, including and understands that perjury is punishable by imprisonment or a fine or bath.

any sttached iterms such 3= carpating, curtain rods and light fidtures, exclusive of any settlement or
oy - _ ) s rl,g, . E . ! 4 R Mortgagor hereby certifies and declares, under penslty of perjury, that all of the foregoing statements are, to the best of
financing costs or any amount paid for property which is not real property or 3 fixturs, is " P knowle o belif t N ot and et
5 . Mortgagor is not purchasing any unattachad items from the Seller in connection Brigagors knowlsdge an 18], true, folterl and complete.
with the purchase of the Residence, except as stated in Exhibit & sttached hereto.

Apart from any normal real estste sgents’ commission and the First Morigage Loan referred to in USE BLUE IMK-
paragraph 13, above, no money is being paid, no promissory note is being delivered, nor amything else

of value iz being exchanged for or transferred to the Seller or any other person by the Mortgagor or, to

the mortgagor's knowledge, by any other person in connection with the purchase of the Residence

except a5 indicated in the escrow and settlement documents or in the Ssller's Affidavit or Lender's Mortzagor
certificate.

Martgagor's federal income tax return(s) provided in connection with the acquisition of the Second Subscribed and sworn to me this day of
Maortgage are complete, true and corract. Mortgagor has not been lzwfully entitled to claim any
deductions for faderal income tax purposes for taxes or interest on indebtedness with respect to real
property constituting Mortgagor's principal Residence for any portion of the three-year period prior to
the date of execution hereof.

My Commission Expires:

Martgagor's Family Income is 5 which is not in excess of the Maximum Family Income Notary Public
for a household of person(s).

| HAVE READ THE WOTE AMD THE SECOND MORTEAGE AND UNDERSTAND THAT:

[N THE LOWAM 15 BEING FUMDED BY KANSAS HOUSING RESOURCES CORPORATION [KHRC], FROM
FEDERAL FUNDE PROVIDED PURSUANT TO THE MATIONAL AFFORDABLE HOUSING ACT OF Marilyn Stanley, Single Family Program kAanager
1530 THROUGH THE HOME PROGRAM CREATED THEREUNDER AND ADMINISTERED BY KHRC. Kansas Housing Resources Corporation
THE TERME OF THE LOAN ARE AVAILAELE ONLY TO PERZ0MS WITH A FAMILY INCOME NOT
IN EXCESS OF KHRC'S, HUD APPROVED, HOME LOAM PROGRAM GUIDELIMES AMD Subscribed and sworn to me this day of
MORTGAGOR'S INTEREST IM THE PREMISES DESCRIBED IN THE SECOMD MORTGAGE MaY BE
ADWVERSELY AFFECTED IF THIS AFFIDAVIT AND OTHER AFFIDANVITE AND CERTIFICATES GIVEN NIy COMmmission Expires:
IN COMMECTION WITH THE MAKING OF THE KHRC HOME LOAN ARE UNTRUE.

& LEASE OR RENTAL OF THE RESIDENCE TO AMCTHER MAY RESULT IN LEGAL PROCEEDINGS
T ENFORCE THE REQUIREMENTS OF THE HOME SECOND MORTGAGE; AND,

ANY TRANSFER OF TITLE TO OR POSSESSION OF THE RESIDEMCE OR ANY PORTIOMN THEREDF Motary Public
|EXCEPT AS SET FORTH IM PARAGRAPH 10(B), AFQRESAID) WITHOUT THE PRIOR WRITTEM

APPROVAL OF KHRC, MAY RESULT IN LEGAL PROCEEDINGSE TO ENFORCE THE REQUIREMENTS

OF THE HOME SECOMND MORTZAGE; AND,

ANY ASSURMPTION OF THE SECOND MORTEAGE WITHOUT PRIOR WRITTEN APPROVAL FRONM
KHRC BAY RESULT IN FORECLOSURE AND LOSS OF POSSESSION OF THE RESIDENCE.

ANY UNTRUE OR INCORRECT STATERENT IN THE AFFIDAVIT MAY RESULT IN FORECLOSURE
AMD LOS5 OF POSSESSION OF THE RESIDENCE.




KANSAS KANSAS
HOUSING HOUSING

Please sign and Return
Second Mortgage Forgiveness by Year Second Mortgage Forgiveness by Year

keep for your records

Kansas Housing Resources Corporation (KHRC) is assisting in the financing of the purchase of your property
with a second mortgage lean. Should you sell your home prior to the end of the affordability period, you
will owe a portion of the funds back to KHRC. Below is an approximation of how much you may owe at
the beginning of each year of your ten year affordability period:

Kansas Housing Resources Corporation (KHRC) is assisting in the financing of the purchase of your property
with a second mortgage loan. Should you sell your home prior to the end of the affordability period, you
will owe a portien of the funds back to KHRC. Below is an approximation of how much you may owe at
the beginning of each year of your ten year affordability period:

The amount you are receiving is: 14,5993.00 The amount you are receiving is: 20,000.00

1/2 Interest Free
1/2 Soft Second Mortgage TOTAL OWED TO
Amount Amount KHRC

1/2 Interest Free
1/2 Soft Second Mortgage TOTALOWED TO
Amount Amount KHRC

7,499.50 7,499.50 10,000.00 10,000.00

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year &
Year 9
Year 10
Year 11

7,499.50
5,958.60
4,458.70
2,999.80
1,499.90

7.499.50
7,489.50
7,489.50
7.499.50
7.499.50
7,489.50
7,459.50
7.499.50
7.499.50
7,459.50

14,999.00
13,499.10
11,999.20
10,499.30
8,999.40
7.499.50
7.499.50
7.499.50
7,499.50
7.499.50

Year 1 10,000.00
Year 2 9,000.00
Year 3 8,000.00
Year 4 7,000.00
Year 5 6,000.00
Year & 5,000.00
Year 7 4,000.00
Year 8 3,000.00
Year 9 2,000.00
Year 10 1,000.00
Year1l -

10,000.00
10,000.00
10,000.00
10,000.00
10,000.00
10,000.00
10,000.00
10,000.00
10,000.00
10,000.00

20,000.00
19,000.00
18,000.00
17,000.00
16,000.00
15,000.00
14,000.00
13,000.00
12,000.00
11,000.00
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By signing, you are confirming that you have received this information. - ] . - :
¥ SIENINE. ¥ E ¥ By signing, you are confirming that you have received this information.

Use blue ink or e-signature - . .
= Use blue ink or e-signature




Dizclosure of Information on Lead-Baszed Paint & Lead-Baszed Paint Hazards

interest in residential real property on which a residential dwelling was bailt prio
;u._h FTOperty I anf exposure to lead from Lead- L‘a:.ed paint that m:
poisoninz. Lead p i

Prazence of Lead-based paint and 'or lead-based paint hazards (check one below):
Enown lead-bazed pamt and or lead-bazed pamt harards are prezent in the housing (explaimn).

er has no kmowledge of lead-based paint hazards and'or lead bazed pamt hazards i the housing.
Feecords and reports available to the seller (check one b

Seller has provided the purchaser with all available records and reparts pertaining to lead-based paint andar
lead-bazed pamit hazards i the he izt documents below).

zller has no Teports of recards pertaining to lead-bazed paint and'or lead-bazed paint hazards in the

Purchaser's Ackmowledement (initial)
of all information listed above,
Purchaser has received the pamphlet Protecr ¥ amily o I Fowr Home.
Purchaser has (check one balow):

Fecerved 2 10-day opportunity (o1 purmally asres ipd) to condoct a risk azsessment or inspection

for the presence of lead-bazed pamt and/'or lex h:l.r-d]:u:thn:.'a:d.. or

Agent has mformed the seller of the zeller's oblizztions mmder 42 T.5.C. 4
re:ponsibility to epzure compliance

The following parti viewe mformation abeve and o ¥, 1o the best of their knowledze, that the information
provided by the siznata C




AFFIDAVIT OF HOME SELLER Initial Below
(a)  SochResidencs has not besn rented to or occupiad by a tenant at any time during

the thres (3} month period preceding the date the purchasze contract.
STATE OF EANSAS . . .
COUNTY OF ()] Such Besidence has baen ocoopisd by the Purchaser during ths three (3) months
CITY OF immediately preceding the date of the purchaze contract and 1o no othar tenant
other than the Purchazer during zaid threa (3) month period.

(4] Such Residence haz been occupied by 2 tenant (for an agread upon amount or
withort chargs, rezardless of & written agreement) ather than the Purchassr
during the three (3) month period praceding the date of the purchaszs conwact.

THE UNDERSIGHED (HEREINAFTER REFERRED TO AL THE “SELLER", WHETHER OXE OF. MORE
DARTIEE), HAVIMG FIRET BEEN DULY SWOEMN UPOX QATH, DOES HEREEY DEPOSE AND STATE AT
FOLLOWE:

SELLER. UMDEEETAMNDSE THE FALSIFICATION OF THIE AFFIDAVIT IN ANY WAY MAYFESULTIN ALL
AMOTUNTE BORROWED FROM EAMNEAS HOUSING RESOURCES CORPORATION (KHRC) THROUGH
THE HOME PROGEAM ADMIMNIZTERED BY THEW, BECOMING IMMEDIATELY DUE AND PAYABLE.
ZELLER I5 AWARE THAT ALL FACTS RECITED IN THIE AFFIDAVIT WILL EE INDEPEMNDENTLY
VERIFIED AMD THAT INTENTIONAL FALSIFICATION OF THIE AFFIDAVIT MAY EZUEBJECT THE
UMNDEREICHED TO CRIMINAL PROSECTUTION.

Seller hereby cartifies and declares, under penalry of parjury, that all of the forezoing statements are, to the best of
Beller’'s imowledze and belisf true, foprert and complste.

USE BLUE INK:

FURTHEE. THAT:

1. Selleris selling a residence (the “Residence™) located at: Seller

Sireat-

Subsacribed and swom to befores me thiz day of
City and County of -

State of. Flansas Iotary Public

Tao (M of Purcha :
o (Mama ser (=)} My Comumission Expiras:

(harsinafter the “Purchazer”, whather one or mors parties)

Tha First hlortzage Lander (the “Lender’™) is:

Zeller understands that EHFC iz assisting i the financing of the purchase of the shove
Residence with a soft second mortzzge loan (the EHE.C HOME Loan™), made availsble by
Fedaral Funds, (hereinafier referred to az the “HOME Funds™), provided through the
provisions of the Mational Afferdable Housing Act of 1990, HOME Investment Parmarships
Program, and pursnznt to the fedsral and FKHE.C rules and regulations promulgated thereundar
(harein szid act, program, mle: and regulstion: collectively referred to a2z the “HOME
Program™), which HOME Program iz bemg administered for the State of Kansaz by EHEC.
Az3 Zeller, tha nadarziznad shall receive cartaim benefits from this financing, in consideration
for which, the mmdersigned is siening and delivering to Lendsr and KHEC this affidavit.

Such Fesidence iz 2 one-family Fesidence at the time of the execution of this Affidavit, and
has not been custom built for the purchaszer.

Seller understands and has been mformed that the appraized value azzizned to the Fesidence
is & . Zeller also certifies and declares that it 1= understood that the
selling price may be below thiz fair market value.

CROZZ OUT THE TWO STATEMENTS THAT DO NOT APPLY TO YOUR PROPERTY
AMD INITIAL NEXT TO THE CORRECT STATEMENT I THE MARGI:




|First Time Home Buyer (FTHB) Program

Down Payment (DPA) & Closing Cost Assistance

KANSAS Soft Second Mortgage - Forglvable After 10 Years
HOUSING HOME Investment Partnerships Program

Authorization for Drawdown of Funds

This form must be submitted to KHRC to confirm the actual amount of HOME funds needed to . The
amount indica anno d the amount originally reserved, but it may be less. This must be received by
KHRC AT LEAST 10 warking days prior to closing.

List all normal fees charged by lender which have been waived for match purposes:

Today's Date:

Homebuyer(s):

KHRC Confirmation; n#

HOME Funcls Reguestad: 5

Closing Date: Occupancy Date:

Lender:
Institution Name Compl Mailing Address

Has your lending institution completad forms to reguest Electronic Transfer? ¥YES NO
| certify the amount listed above is the confirmed amount of HOME funds requested for clesing for this homebuyer. All

of the amount will be used for the downpayment/closin,

Loan Officer's Printed Mame er Signature

FOR STATE USE OMLY
Approved By:
Project &:

HOME Funding: Match: Program Income:




Becund Mortzags Promissorv Note
Kansa: Housing Kesources Corporation
FTHE HOME Investment Partnsrzhips Program

3 Date: 20

Loan Mo,

FOF. VALUE BEECEIVED, the underzieped (herematter "Borrower” ) promises to pay to the order
of the Kantas Howsing Resource Corporation (hereinafier "Note Holder” or "KHRC™), with offices at
411 5. Eamsas Avemue, Suite 300 Topeka, Eanzas §6503, the principal sum of Diallars
63 ) with interest om soch amount of Principal as may be advanced from time to tne. computed at
Mmeofmhmfﬂ'ﬂpqmm’hwmﬁn‘lnmRue for 2o long a the Principal, or any part
therete, shall remain outstaeding (hersinatter “Loan Temm'™), Som and afer this dete 2 hereirafter providad.

L PAYMENTS

Bomower ackmomdedzes that Mote Holder i= assisting Bomower i fmancing the parchese of
BmUWm‘srwdmxeﬁm.fmﬂsmademmhh]emmmmngmmmhmm \ETam,
(heremafter the "HOME Program®), a= described in Tide 00, the Cranston-Conzalaz Matiomal Affordable
Housirg Act, Pablic Law Mo, 1014523, 104 Stat 4072 {1590), 24 CFF. Part 22, and pursuant to rules and
regulabions prozmils mdmme'mﬁmﬂraqmrmufm[!

Federal Fecaghme (hereinafter “Facapmure’) provisions reqguire tha EHR.C recoups 21l or 2 portion of
the HOLE assistance to the homebyers if the honsing subsidized does not comtinme to be the principal
residence of the family for the duration of the peried of affordability. The perind of affordability &= based upon
the total amomnt of HOME funds subject to Fecaphme desoribed m 24 CFF. 82254 (@) SN ANS). For Mot
Holder, thiz period i ten {10) years for homeinryers assisted by the HOME Prosrm. The HOME imvestment
that iz sulject to Recapbure i based an the amount of BOME assistance that enabled the homebayer to by the
dwelling st

Principal and accmoed frtersst, if amy, zhall be dos and payzbls upen the happening of the follondng
rounds for Recaphurs:

a Sale. IfBormower zells the property during the 10 vear period of affordability, Mote Holder
shall calrulate the Recaphme amount using the Reduction method Under this method, the
terms of forgiveness shall be as follows:

Principal amounts of less than fiftesn thenzand dollars (313,000) shall be reduced by 2 pro
rata manthly reduction of ene-hatf {12 of the principal balance over 2 period of sixty (600
months and the remaining ope-half (1Y) of prncipal shall be forgrven after one undred
mwenty (1200 months, provided all mles and regulations associated with the Proeram are
complied with

Principal amounts of fifteen thousand dollars (313,000) or greater shall be reduced on 2
o rata monthly reduction for one-balf (17) of the principal balance over a peried of one
hundred twenty (120) monthe 2nd the remaining ome-half (12 of principe] shall be
forprven after one ndred twenty {120) moeths, provided that all rules and regulations
aszociated with the Program are complied with.
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However, should a property's appraised vahie be below the amount required for full
repayment, or the property has been on the market for over § manths without a cowtract,
the Shared Net Proceeds method may bewsed  The net procesds zre the sales price minus
loan repayment (other than HOME fimds) and closing costs. The net procesds may bs
divided mﬂp-m:nunalh 2= set forth in the following mathensatical formalas:

HOME Tnvestment | (HOME Investment - Homeonner mvestment) = HOME Percentage

Homeowner nvestment | (HOME Imvestment + Homeovwmer mvestment) = Homeomner
Percentage

Foreclosure. If the property goes irto foreclosure or Borrowsr deeds the property in len
of foreclosure, Mote Holder shall caloulate the Fecapture amount n:img the Shared Net
Proceeds methed, Under thiz methed, if there are ne net proceeds or e net procesds are
insufficient to repay the HOME imesment due, Note Holder will onty Fecaptare the net
proceeds, if amy. The net proceeds ane the sales price miss superior loan repayment {other
than HOME furds) ard amy clesing costs. The net proceeds may be dividsd propestionally
s zat fouth in the following mathematical formalas:

HOME Dnvestment | (FICME Iovesment + Homeonmer bvestment) = HOME Parcentagze

Homeowner nvesmeent | (HOME Imrestment + Homeovwmer mvestment) = Homeommer
Parcentage

Ont of Compliance If the Borrower iz out of compliance with the program by: (1)
comverting the property to rental nze; {2) refinancing the property withoot writter 2pproval
Iy Mote Holder, (3) failing to use the property as the Mote Holder's principal residence for
the duration of the affordability period. or (4) failing to comply with amy other regulation
ar requirement of HUD ar tha Mote Holder, the entire origmal subsidy amount shall ba
immediately dus and owing Motz Holder without ay forgivensss.

Ifall of the terms and conditions of the Second Mortzaze (hersinafter “hiortzaze") ad this Motz havs
Teen tnaly fulfilled at the end of ten (1) years from the date of this Mobe, the loan svndenced by this Mote will
e forgiven, and the Mote cancelled by EHRC.

Principal and mterest, if amy shall be due, shall be payable at §11 5. Earsas Averme, Suite 300
Emm=: 65513 or such other place 23 the Mote Holder may designate in the meammer described

If Note Holder exercizes its accelerztion option as described under the Mostzage, Mote Holder shall
give Bommower potice of accelermtion. The notics shall provids a period of not less than thirty (30) days from
the date the notice is mailed, a2 provided i Paragraph 4 in this Mote, within which Borrower must pey all sums
due umder this Mote and secured by the Mortzage I Eomower fail: to pay these soms priar to the expiaton
of this perind, Berrower may imvoke amy rensedies penuited by the Mortzage withous firther notice or damand
om the Barrawer.

. NOTE SECURED BY SECOND MORTGAGE

‘The indebtedness svidenced by this ote i secured by 2 Second Mortgaze, dated
and reference is mads to the Mongage for rights 25 to acceleration of the mdebiedress mﬂa}:\sﬂh Lh.lsta

kX BORROWER'S FAILURE TO PAY AS REQUIRED

T 2ddizion to the option to 2ccelere zet forth abeve, if 2oy payment under this Motz i: pot paid when
due and resnaive wpaid after 2 date specifisd by 2 notice to Bormower, the Mote Holder may procssd with any
remedy available at b or in equity, inchuding foreclosurs. The date specified shall not be besz than thirty (300
days fom the date soch notice i madled. If swit is bronght to collact thiz Mote, the Mot Holder shall be entitled
mcoﬂnnuﬂreamublammanﬂq:pen.uafmmduﬂmg_hﬂmhmedw resnnable anomays' foaes

Presenment, potice of dizhones, and protest are hereby waived by all malers, sureties, Framptors and

4 GIVING OF NOTICES

Amy potice to Borrower provided for i this Mote shall be given by mailing such notice by centified
mail addreszed to Borrower at the Property Address stated below, or to such other address as Bomower may
deziznate by motice 1o the Mote Holder,  Amy notice to the Mote Holder shall be given by mailing such notce
Ty centified mail, returmn receipt requested, to the Motz Halder at the address stated i thi= Mate, or at zoch other
address = may have been designated by nofice to Bomower

i RESPONSIBILITIES OF PERSONS UNDER THIS NOTE

Thiz Mote shall be the joint 2nd several oblizatons of all makers, sureties, Fuzapiprs and endorsers,
and shall be bindire upon them and their auccessors and 2ssizns.

Bomower Epmoner

Property Address

[ (WE} ACENOWLEDGE FECEIPT OF OME COPY OF THE SECOND MORTGAGE PROMISSE0RY
NOTE AT THE TIME OF ITS EXECUTION

Bamanzr.




Second Mertzaze
Kanzaz Housing Resouress Corperation

FTHB HOME Investrant Program

Thiz Second MMorgage (hersinafter refemred to 2z “Second Mormzage™) seomrss the payment of an
indebradees: in the s 0f 5,

THIS SECOND MORTGAGE is mads this day of b by amd
Tbetvesn (hereinafter raferred 1o as
“Mortzazor™), and the Kansas Housing Resources Corporation (hereinafter referred to 2: “hlongages™),
2 corporztion organized and existing under the laws of Kanees, whose address iz, 11 5. Flansas Avenms,
Suite 300, Topeka, FKansas 66§03

MORTGAGOR. in consideration of the indebtednass herem recited and the Bacond Mostzaze
Promuissery Maote (hereinafter referred fo 2s "Mete'), subject to other rights of amy prior lien bolder umder 2
priar Morigaze or montgage, for the papese of securing the prompt repayment by Mortzagor of sxid
indebtadres: and all other sums payable hereunder and imder =id Mate, and also for the purposs of secunng
the performance of and compliance with all of the terms, coveramts, conditions, md narranties hersin
contained and comtained in the MNote, the Mortzapor doe: hershy MMortzage wmmto the Morigazes, iz
succeszors amd azsigns the following described property located i the Coanty of, State
of Hanzas:

(Tnsert Lagal)

wihich has the address of (berein "Property Address™);

TOGETHER. with all the iniprovement: now or hereafier erected ou the property, amd all
caspmrants, rights, appurtenances, rovalties, mineral, oil and zas rights and profitz, watsr, water righes, and
water stock, and all fixhores now ar hereafter attached to the property covered by this Mortgage; and all the
foregoing, together with said property are hersin refemed to as the "Property”;

'IDSEEL'REmMmgaﬂezmepmmmo fthe indebrednes: eviderced by Mongzsor's Note dated

20, in the principal sum of and Mo'100 Diallars, with no interest therson,

and the payment: nfa]l other sums, with interest thereon, advanced in accordance herewith to m::tﬂ:e

security of thiz Second Martzage: mnd the performance of the covenant: and zsTesments of ST
herein contained.

sor covename: that Momzagor i: lawflly seized of the estate berslhy conveyed, that the

Property is sabjact fo 2 first Morgase of merigags and that Morgzzor will wamant ad defied 2 generally

teuﬂzmthfbgﬁet}ngamaﬂdmmiemm . subject to 2y declarations, eazements of reswrictions
o o

listed ona s EXCEptinn: to Ccoverags in amy title meuramce puqu‘inmwmglimga_!ee';inmatin

Mortzagor and Mortzages covenant and agres a: follows:

1 Payment of Principal and Interest. hiorteagor zhall prompely pay when due the principal
af amd mbersst om indebtednass evidenced by the Mote, prepayment and late charges as provided in the Mate.

1 Application of Fayments. Unless npflhahle law provides ciherwise, all payments
received by Morizzzee imder the Motz and Paragraph shall be applied by MMortzages first in
payment of imterest payable oa the Mote, then to the princpal of the Note,

A ; Liens. Morigzsor shall pay all tapes, assessments and other charges, fines and
mpo-muu nrtnbmal: 10 the Property which may artain 2 priority aver this hMartzage in accardance with
the first most zor shall pro farmish to Moet IEC evid zuch mm]:_ B
reqmstEm%tge'unJm s pie?ﬂ;umngenndle operty., E\LEJE@EEEE e upu
any lien which has priority m‘zrﬁml\lnnﬂng&ptm'ﬂeﬁ.Ihat!‘.lmtgagurshuﬂmbemqmmmndlsﬂmge
amy such len zo long 2z =2or shall agres i wi mtthmmmnfteuhhzmnnaemedb\mdn
lien in @ marmer acceptable to Eages, or shall in good faith combest such lisn by, or defend enforcensent
of such hmln.]egal‘gmcsadmg which operate to prevent the enforcement of tha lisn or forfeitre of the
Froperty or any part

4. Hazard Insarance Mnn=u.%’ J.ngﬂw.m oW existing or hersafier
exected on the Property inzurad agamst loss by Hmd.msuﬂn ‘Tharards 2z Morizages may require
and in such amousts and for such perfods 2: Mortzagee may require; provided, that Mortzages shall not
require that the amount of such coverage exnceed that ameant of coverage required to pay the sums secured
Ty this Mm‘@ge The meurance camier providing the insurance shall be chozen by Martzazor subjact to
zpﬁm Ty Mortgzzee; provided that such approval shall mat be urreasonably withheld.  All insurance
pelicie: and 1emenalz thereof shall be in 2 form accepiable to Morizagee and shall includs a stendard
martgzge claue in fzvor of and in 2 fomm accepéable to Mortza; Maﬁrﬁnﬂnremeﬂgmmhn]ﬂ
the policies and renenals thereof, and Mostzasor shall prom; ¢ fureizh to zagee 2ll renenal notices
and all recedpt: of paid premiums upon request.

In the event of losz, Morgazor shall sive naotics to the inswrance cammier and NMorteages
MMortzazee may mﬂke]lm-ocfuf]us_ if net made prompaly by Mortzagor. Unles: Morizazes amd Martzager
otherwize agres in W msurance shall be lied to restoration ot ar of the Pr 3
damiaged, :cr%nd.ed 9}11'_Engmn: Mmum - feazible and the 5mnﬁti3h[ﬂﬂgnf§?s
noi thersby mpaired. If such restoration or repair is not ecnncumcallj feasible or if the security of this
Mm'ﬁﬁ:!nmﬂdhmpmitemmm:emﬂﬂlbemh!dmmem secured by this Mortzage,

excess, if any, paid to Mongagar. If the Propenty is abandened by Mongagor, or if Martzager
fails to Tespand to Mortzazes within thirty (30) days from the date natice i@ mailed by Martzazee to

\z0r tha the inzurance carrier offers to settle 3 Claim for mermnce benefit, Martzages & autharizad
to collect and apply the msurance proceeds at Momzages's option either to restoration or repair of the
Property or to the sums secured by this Maortzage.

i Preservation and Maivtenance of Property. Morteazor shall the Pr in good
repair and shall not commit T\.Eheorpamnmpumnp daterioratior: of the Prﬁfm pery I 200

[ Protection of Mortzages's Security, If Mortzager fil: to perform the covenarts md
2zresments contzined in this Momgazs, or if amy action or procesding ix commmenced which materially
affiects Mortzagee's imberest in Property, including, bat not limited to, eminent domain, insobvency, code
efOICEMENY, OF ATAMEEMEnts Of procesdings m':'ohmﬂ 2 bv_'nh'upt or decedent, them MMompazes ar
Martzagee's option, upon notice to Morteagar and 2y priar lien holder, may make such appearances,
disburse such sums and take soch action as is necessary to protect Martgagee's misrest, (including, but not
limited to, dizhursaments of reasorahle aftorney’s f22s and enfry upea the mymméhrepajn}. Ifthe

Property is abandoned by the 2o, Mortzages may emter upen the Propamy to secure the premizes to
protect Morigages's intefest i the

Any amoumnts distursed by Morigages parssamt to this B @, with interest thereon, zhall
hacome additional mdshtednes: ng Boreazar securad by this Momgase. Unless Martzagor and Mongazes
zree to other tenms of payment, such amoumts mnutep rable upon notice from Mo gages to Martzazor
rsqlmmgpu}memlbareuf, and zhall bear interast :mm?e date of dizbursement 2t the raie payable from
ﬁ.r:u.e o tun.e on wlsmnd.m.g principal wnder the Mote wnless payment of intevest at such rate would be

iczble law, in which event such amouets shall bear interest 2t the highest rate permissible
undEr uppll.a Taw. Nuﬁ:nm confzimed in this Paragraph € zhall require hiorigages io inor any expanss
or tzke amy action heramder

I fion. Mortzazee maks or causs o be made reasonable enriss upes and
mpecunma' BTty, prm‘ﬂer.ihz pages shall give Mortgagar notice prior to amy such
inspection specifying reasanable canse therefore related to Mortzages's interest in the Property

k) Condemmnation. Subject to the rights of any prior len bolder mdzrapmcmnmugem
Mortzaze on the Property, the procesds of any mardnr-:lznn'ncdmﬂ!!. direct or consequential, in
connection with any copdepmation or other t2king of v, 07 paxt thereof, or for copveyance in liey
af cond iow, are hershy aszigz ‘mﬂmallbepmml\unﬂng\ea

In the event of a totz] tzking of the Property, the procesds shall be applisd to the sums seoored by
thiz Mortzage, with the exces:, if any, paid to Morizagor, o the event of 2 parial taking of the Propeny,
mz=shm=ngmm\hm;gﬁu¢mueammnma.mmﬂbe Lied 1o the sums secured by
thiz Mortzage such proportion of the proceeds a: is squal to that proportion which the amouet of the sums
secured by this Morgage immediately prior to the date of taking bears to the fair markst value of the
Property mumediately prior to the date of taking, with the balance of the proceeds paid to Martzagor.

If tha Proparty is abandaned by Mortzazor, or if, after notice by Martzazee to Mortza
condemner offers o maks an award or szttle a claim for d!mngﬁhiuﬂgagu:mltnmpuuitnﬂugagae
within thirty (30} days after the date such notice iz mailed, Martzamee i3 auwtharized to collect and
proceeds, at Martzazee’s option, sither to Testoratian ar Tepair of the Property or to the sums secum 1h'1_-.
Mortzage.

L3 Mortgegor Not Released. Extension of the time for payment or modification of
amartization of the soms secored by this Morteage granted by Mortgazee fo amy successor in inferest of
Mm‘tgaﬂm;ha.ﬂnmopmtemr!lease in any manner, the Lability of the eniginal Morigzzor amd
Mortzazor's successors in interest. Morteages shall nat be required to :Tgmmmmuceecmz’ ngst
secceszor oF refise to emend time for payment or othernize modify amerization of the sume szomed by
thiz Mortgaze by rzeson of amy demard made by the criginal Mortsazer and Mentzazor's successors in
interest.

10.  Forbearance by Mortgagee Not a Waiver. Anmy forbesrance by hlortzagee m exarci:
amy right or remady hersunder, or otherwise affarded by applicable law, staﬂnmbeamiaufnr;mchﬁ
the emercizse ofa.m such right or remedy. The procurement of msrance ar the payment of taxes or other
lizn: or charges by Martzazee shall nod be 2 watver of Mertzzzes's nzht to accelerate the maturity of the
indebtedress secured by this Mortgage.

Remedies Comulative All remedies rided in thi=z Mortzage are distmct amd
c'mula‘mmm}nﬂm nrmned}u.:dﬂihuh{mzagemzﬁmiedh]mmaqum and may ba
exercised concumrently, independently or successively.

12.  Soccessors and Assisns Bound; Joint &nd Several Liability; Captions. The covenants
and agreements herein comtained hall bi nn.dﬂl.engthemlmdenhaleem the respective successars




and aszign: of Mo and Niortzagor, subject to the provizions of Parasraph 1§ hersof. All covenants
and azreements of Mortzazar shall be joint and several The captians and headings of the paraeraphs of
thiz Mortsage are for convenience onky and are not to be nzed to mberpret or define the provisions hereaf

13 Notice. Except for any notice required under applicable law to begwmma.nuth.armr.!
{2) amy motice to Mortzzzor provided for i this Mortzaze mnl.ﬁp & given by mailms such netice by certified
mail addreszed to Mortgagor at the Property Address or 2t such other address 2: Morigazor may desisnats
Ty motice to Mortzages a: provided herein, and (o) 2oy notice to Mortzagee shall be grven by certified mail,
refurn receipt reguested, to Morigagee's address st2ied herem or to such other address as Merigages may
desiprate by notice to Mortsazor as provided herein.  Amy netice provided for in this Mortgazs zhall be
deemed to e been given to Momgazor or Momeages when given in the manner desisnated hersin.

Governing Law; Severability. This Mo, zhﬂl‘cegm‘anedh the laws of the State
ut’[{zmas Inﬂme:emta.tmpwmlmnurﬂmlsenfﬂu 2e or tha Mote conflicts with applicable
law, sach conflict shall ot affect other provizions of this Momgaze or the Mote which cam be given effect
'wi.thml.tme:nnﬂi.c\:i.ngpt:misinm.anim'ﬂliaa:dtepmﬁmufmkimg!mdmNmmdedmd
1o be severable.

15 Mortzagor's Copy. Momgazor thall be fumisked 2 conformed copy of the Mete and of
thiz Mortzaze at the time of exacution ox affer recordation hereof

16. Tramsfer of the Property or a Beneficial Interest in Ao ﬂm’ E. ing a ransfer
1o a pries lien helder under a prior mortzaze or Mortzage, if all or any part Property or any inferast
in it iz =zald, foreclosad, or mramsfamed | o.rl.fnhenzﬁ.cw]mmslm]‘u[mw usn]:lmmsﬂanedmd
Mortzazer iz mzmﬂmﬂp&wn}nﬂmﬂ&{mgeespmrnﬁﬂm:mzent_ Eazes may, af its opiian,
raquire immedinte payment in full of all soms ssoored by this Montzzze. However, this option shall not be
exercizad by Mortgagzes if exerciss is prohubited by federal law as of the date of this Secumify [nstnomest

IfN zpa exercisas this option, Mortzazee shall zive Mortzazor and the senior lien holder prior
written notice of acceleration. The wotice shall provide a period of not [ess than thirty (30) days from the
date the potice is deliversd or mafled within which Mortzager nruet pay all sums sacumed by this Mortzage.
If Martzager fils to pay these sum: priar to the expizztion of this period, Morigzzes may mvoks ary
remedies permitted by this homzags without further notice or demand on Moreazor.

Nomwithstanding Mortzazee’s right to irvoke amy remedies hersunder, IMostzages azraes that it will
nnt commencs foreclasmrs procesdings or accent 2 deed in Hen nfﬁ:m.lnmtre or exercize amy other nghts
ar remedies beretmder wrtl it has given the senior lisn holder at least sigty (60) days prior written notice
and the opportunity to cure amy default hereunder.

17, Acceleration; Remedies. E; z provided m Paragraph 16 hereef, Mortgager's
Toreach of any cmmntmngimﬂoﬂ\mﬂgg{ mgillim'lgaw including mecm‘uufltﬁw;m when
due amy sams ssomred by this aze, Mo mzncelazmzhnﬂmmlnnucewl\!m-ngmmﬂ
o amy prear lizn holder as provi h@zﬁ of specifying: (1) the breack; (2} the action reguired
to cure such breack; (3) 2 date, not less than 30 days from the date the notice iz mailed to Mortzagar, by
wihich such breach mnzt be cured; amd (4) that failurs to cure suck hreach on or before the date specified in
temcemnjmmmmmnnu} sums sacured by this hortzage and sale of the Propary. The
npdice shall frther inform Mortzazor of the right to reinstate afier accelaration and the right to bring 2 court
action to assert the non-existence of a dafault ar amy other dafemse of Moreazar to acceleration and sale
If the breach iz not cured on or before the date specified m the notice, Momeages at Martzazes's option
may declare all of the sums secured by thiz Morigaze to be immediately due and pavable withowt demand,
and may irvoks the pover of sale and any other remedies permitted by applicabls law. Mortzages shall be
enuﬂbd.tnmll.a:idJmumblecu.fEmd&mEﬂsLmrmmdmp‘mmnmxmmemeammﬂadbarm
inchuding, bt wot lisnited to, reazonable attomey's fiees

The Mortzazess to convey the propemy hereunder shall be subject and subardinats to the
nmdmwrmmﬁmwammmequumm A defmit under this
Mortzage shall constibote a defaalt under the First Bortgaze and Second Mortzaze, entitling the senior lien
holder with the right to exercise all rights and remedies under the First Mongaze md Second Momeaze.

If the Martzager omits or mizrepresent: 2 material fact in an application for the loan evidenced by
thiz Mortgage or any documents executsd in commection with the loan, then Morigages may exercize amy
remedies available herein and parmitted by law, inchoding the acceleration of all payments doe on the Mote.

Mortgagor's Right to Reinstate. Motodthatandine Mortgazes's accalertion of the sums
secured by this Mortgzze, Mortzazor skall have the right to heve amy proceedings begun by Mortzages to
enfirce this Mortzage dJ_cmmn'Je:lataE] time prioe to the sarlier to ooor of (f) the fifth day before sale
af tha Property pursuars to the power of :2le contaired in this Maortzage or () sty of 2 judzment enforcing
thiz Boemeaze 1iff () Mortzazor pays Mortszzee 2]l sums which wouald be then dus under thiz Mongage
and the Note had no acceleration occwmed; (b) Mn.rt=n cures 21l breaches of amy other covenamts or
azreements of Martzazor contained in this Morgaze; oy 200 paYE ﬂrumﬁ]emﬁmd
by Mortgagee in enforcing the coverants and agresments of Morg age and in
enforcms RMortgages's remedies a5 provided in Paragraph 17 hmn?fgduim; tiJ‘tnO‘Ile.‘l‘bE to, reasan-
2ile attorney's fees; and (d) Mortgagor takes such action 2: Mortgagee may reazonably require to assurs
that the lien of this Mortzaze, Mortzagee's interest in the Pro and Mortzazer's oblization to pay the
sums secured by this Mortzage mﬂnﬁun'u.e unimpaired. ﬁg auch payment and cure by \im%mr
thiz hMartzage and the oblization: serured hersby shall remain i fall force and offect as if no acczleration
had occumed.

18 Rﬂw;&m vment of all sums secured by this Momezge or the end of the ten year
compliance period descri ection 20, Mortzagee shall lease this maze. Mortzagos shall he
responsible for the cost of Tecording sasd releaze.

0. HOME Investment Partmership Program: Mortzazes is assisting in the financing af the
purckzse of the Property with 2 Ioan from ﬁ.ndspm.aﬂa available under the Home Invastment Parmerships
Program, referred to 25 the ™ 'I-ICNZEPN%mm , 25 described in Title 11, the Cranston-Ganzalaz
Wationzl bl Housing Act, Public Law MNo. T01-613, 104 Stat 4079 (1590), and 24 CFF. Part 83,
and pursnant to the niles and regalation promulzated theremmder and the requirements of the Mongagss
which aduiristers the HOME Program. The loan is made without a charge for interast on the cutstandms
gnnr_lpa] balarce of s2id loan and s subject to principal raductions 2 provided in the Note 2nd in Section

Il.  Rec Faderal Fecaphoe provizions reguire that Mongages recoups 2ll or 2 on
of the HOhEa.m;'.ée tn&ehm.emners ft?&umgsub sidized does not conh.:-:z?él be'lhepcy:j:?]:ul
residence of the family for the duation of the period of affordabality. The period of affordability is bazed
upon the fotal ameumnt of HOME funds subject to recapiure described in ‘4 CFR. 21234 | a\i)hl)ﬁ.{li:-
Far Mortzages, this period is ten (101) years for bomebuyers assisted by the HOME Program. The
inwvestment that iz mtssétw recaghre iz bazed on the amourt of HOME azsistance that ena‘nl.ed ma
homebnryer to buy the dwelling unit

In accordance with HUD regulations, Mortgzzes shall caloulzte the amomnt of HOME assistance
beJEC[WIEC!I]:[‘lIrE based an the fallowing srounds for recaphrs:
Sale. IfEomower sells the property during the 10 year period of affordability, Mote Holder
shall calculate the Fecaphos amoumnt using the Reduction method, Under this method, the
termes of forgiveness dhall be 23 follows:

Principal amourts of bess than fifteen thouzand dollars (313,000 shall be reduced by 2 pro
rata manthly reduction of one-half {1/2) of the principal balance over 2 period of sixty {60)

months and the remaining one-half (1/2) of principal shall be forefven after one undred
twenty (120) menths, srovided 21l rules and regulaticn: assecizied with the Frogram ame
comsplied with

Principal amounts of fifteen thousand dollars {313,000} or greater zhall be reduced on 2
pro rata moatily reduction for one-half (1) of the principal balance over a period of one
Inndred twenty (120} months and the remaining ome-half {12 of principal shall be
forgiven after one undred ety {120) months, provided that all nide: and regulations
aszociated with the Program are l:umpll.ed'imh.

However, should a property’s appraised vale be below the amount required for fiall
repayment, or the property has been on the market for over § months without a contract,
the Shared Ner Proceeds method may be used  The net procesds are the sales price mims
lpan repaymant [other than HOME fimds) and closiez costs. The net procesd: may bs
d.nﬁad.pu'npmunnalh as zet forth in the following mathemsatical formulas:

HOME Investment | (HOME Imvesmient + Homeowner ovestment) = HOME Percentage

Homeowmer Invesment | (HOME Inmvestment + Homeowner mvestment) = Homeowner
Percentage

Foreclozure. Ifthe property goe: into foreclosure or Bamower deeds the progerty in lisu
af foreclozure, Motz Holder zkall calculate the Recaphwe amount nzing the Shared Net
Proceeds methed. Under thiz methed, if there are no net proceads or the net procesds 212
insufficient to rapay the HOME imvesment doe, Mote Holder will only Fecaptare the net
proceeds, if amy. The net procesds ars the sales price mims superior loan repayment (other
than HOME fund:) and any closing costs. The net proceeds may bedmﬂed.pm]}mumaﬂ}
as st ﬁmhmlhefnl]mmgma.thamhmlﬁmmnlas

HOME Investment / (HOME Imvesment < Homeowner tvestment) = HOME Percentage

Homeowmer Invesment | (HOME Imvestment + Homeonner mvestment) = Homeowner
Percentage

Ont of Compliance. If the Morigagor is out of compliance with the program by: (1)
comventing the propermy to rental uze; {2) refinamcing the propesny withoot written approval
Ty Mortgages; (3) failimg to use the property a3 the Mortzagee's principal residence for the
duration of the a.ﬁxrdnbﬂn} perind; or (4} failing to comsply with amy other regulation or
requirement of HUD or the Mortgzzee, the entire origital subsidy amoumt shall he
immediately dus md owing \im‘lgzzeemlhum any forgivenes:.

Subordination. Mertzagar and Moeripazes ackpowledze and agree that the Mate and this
Hm:lzagenrutjeumdsubummatema]l:&ipeclsmmehmm:mmmm:unmmnsof
the First Mortzage nnﬂuangt\ inclnding all sums advamced for the muf
ar fimther securme the lien of Fiml\lurtgng\e.ru.:mgd.cmﬂls‘tﬂhel. orizagor ﬂlEFI.T"l
Mlartzage ar for any omarpmpﬁsee:'cpm&h p-m'mmed'hj maFustMuneagem(nJmmsmxnng,
TENOV ATIEZ, OT & The temz: and provisions of the First hom,
mpmm cmoﬂmgwﬁglhzg supersade any uL'h.erwms]nmﬂ ]nmmomhemafmmmﬁ




therewith. In the event of 3 foreclosume of the First Mortgage, amy provision hersin or amy
provisions in any other collateral agreement restricting the use of the Property to low or moderatz
income bonseh othervise resmicting the Mortzagor's ability to sell the Property shall have
ni effect on subssquent owners or of the Froperty. Amy perses, including ks or ber
HINCCRSOTE OF A atier than the Mortzzzor or 2 related entity of the IMorngag) |, TRCRIving tithe

1o the Property thr eclozure o First Mortgage shail receive title to the Property fres
and clear from such restrictions.

Thiz skall not be corstroed to indicate that Marts Bt =u‘tl|:c-:11mte itz imberest m the property
i any .1'I.lh!l‘1._|'|.I.EI'_r Firzt Morizaze that shall come o b ould the Buyer detemmine 1o refinamce the

property. Certain restrictions have been placed on the praperty throuzh the covenants detziled in Section

am, ami these covenants shall Tenuain bmdms unles: specifically waived m writing by biomeazes

D WITHESS WHEERECF, Mortzagar has epecirted this hortzage the day and vear first abovs writtan.
USE ELUE INK
{Print or type Mordeagar's I

COUMTY OF

WITHESS, I have berento set nry hand and affized nry official szl in the County 2nd State
aforssand, the day and vear first above wrtthan.

My Commizsinn expires:

Hptary Public m and for said County and State

(Print or typs Motary's IName Here)




Connect with Us!

Contact us at info@kshousingcorp.org

Follow our website for updates: kshousingcorp.org

Join our mailing list: kshousingcorp.org/subscribe

Marilyn Stanley, Single Family Program Manager
mMstanley@kshousingcorp.org

785-217-2044



mailto:info@kshousingcorp.org
https://kshousingcorp.org/
https://kshousingcorp.org/subscribe/
mailto:mstanley@kshousingcorp.org
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